26/ 01/ 1998
More Mal aysi ans tap i nvestnent opportunities in Chile

Rupa Danmodaran in Santiago, Chile

MORE Mal aysi ans are flocking to South America actively in search of
busi ness deal s after Prinme M nister Datuk Seri Dr Mahat hir Mbhamad' s
visits to the region in 1991 and | ast year.

Masscorp or the Ml aysi an Sout h- South Corporation Bhd (Chile) S A
managi ng di rector Datuk Juan Cl audio Il harreborde said recently in
Santi ago that business co-operation so far had been successf ul

"When it is a Governnent-to-CGovernnent co-operation, people get confused
... Whether it is the Apec or CGovernment-to-CGovernnent agreement.

"They hardly know about Mercosur (the South Anerican trade bl oc) what
nore t he Apec.

"That's why Ml aysi ans have a good nane here. Chil eans recogni se the
Mal aysi an fl ag as "the guys who created a newtownship in San Bernado',"
he said.

Resi dents i n downt own Santi ago recogni se the 11-storey new y-constructed
Edi ficio Mal asia or Wsma Mal aysi a buil ding in which Masscorp has bought
six floors.

The other co-investors are Masscorp sharehol ders - the Sel angor State
Devel oprment Cor poration, |JMand Landpac G oup.

The bui | di ng houses the Mal aysi an Enbassy, the Ml aysi an Trade
Commi ssion of fice (Matrade), Guthrie Malaysia Tradi ng Corporation Sdn Bhd
and ot her maj or international congl onerates as well as Chil ean conpani es.

I'I harreborde sai d anong the best investments in Chile were its
i nfrastructure and property devel opnent sectors.

Chile's infrastructure, which has not kept pace with its fast grow ng
econony, has resulted in "bottl enecks".

Inthe | ast four years, Chile has privatised all the hi ghways and has
invited Mal aysians to participate inits multi-billion dollar road and
hi ghway construction

I JM Corporation Bhd, identified as one of the | eadi ng Mal aysi an
conpani es i n South Anerica, has shown keen i nterest in the devel opnent of
hi ghways.

Apart fromits 25 per cent sharehol ding in San Bernado where it is re-
devel oping a former railway depot, 1JMalso has a 25 per cent interest in
a maj or highway project in Argentina.

The 60km1 engt h west access hi ghway |inki ng Buenos Aires with its nearby
town cost US$130 nillion (RV685 nillion).

Il harreborde said there was al so the prestigi ous urban hi ghway project
worth US$340 nmillion, the | argest private concessi on of highways in the
country.

Tenders are to close by April and one Ml aysi an public-listed conpany is
expected to bid for it.

"Mercosur is our main carrot ... our main means of convincing Mal aysi ans
toinvest in an area where there is a narket for 300 million people,"”
|| harreborde said.

Chileislike afifth country of Mercosur, with a special regine as its
tax duties are | ower than that of Mercosur's.

For Mal aysian investors, he said, this was the right tine to invest in
Sout h America as they woul d be excl uded frompayi ng duties for four years.

"Masscorp, on our part, will look out for new markets for the Ml aysi an
busi ness investors and save themthe tine of seeking a | ocal partner."

Il harreborde said of interest nowwas a tourismproject in the south of



Chil e.
Wth the Chil ean Governnent privatising parks in the country, it is an
opportunity to devel op 35,000ha into a ski centre and national park.
"We're trying to get the Mal aysi an expertise in the devel opnent of
hotel s.™
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