13/ 12/ 1998
More reasons to buy (HL)

Pat vi nder Si ngh; Stephani e Raj endram

KUALA LUMPUR, Sat - Further incentives were announced in the nonth-Iong
Home Omner shi p Canpai gn | aunched by Prinme M nister Datuk Seri Dr Mahathir
Mohamad today to boost the property narket.

Apart fromdi scounts and | ow i nterest on | oans publicised earlier, the
new i ncentives i ncl ude government housi ng | oans for civil servants after
one year of service, down fromthe previous five years of service
requirenent.

Forei gners also stand to gain - they can secure financing of up to 50
per cent fromlocal financial institutions, and buy an unlimted nunber of
properties costing RM50, 000 and above. Those with work permits can get up
to 95 per cent in |loans, up fromthe previous 60 per cent.

These i ncentives, however, are only for the duration of the canpaign

(Under normal circunstances, non-residents w thout work permits are not
all oned to obtain |l oans fromfinancial institutions inthe country while
non-residents with such permits are eligible for only 60 per cent margin
financing.)

Forei gn buyers are exempted fromgetting approval fromthe Foreign
I nvest mnent Conmittee during the canpaign but will have to notify the FIC
of all purchases.

The canpaign is organi sed by the Governnment together with Bank Negara
Mal aysi a, Housi ng Devel opers Associ ati on Mal aysi a, t he Associ ati on of
Banks i n Mal aysi a and t he Associ ati on of Fi nance Conpani es i n Mal aysi a.

More than 260 devel opers are taking part.

The response today in the various states was overwhel ning (See Al so Page
3).
Dr Mahat hir al so announced t hat conpl et ed but unsol d property under the
Bum putera quota coul d be sold to non-Bumi puteras during the canpai gn and
tofacilitate the transactions State Governnments would do away with the
| evy inposed for such deal s.

However, he said this did not include | ow cost houses.

In his speech, he said the Governnment had thought out the i ncentives to
boost the property market.

O her incentives include up to 80 per cent financing for residentia
properties priced at Rv250, 000 t o RVb0O, 000 and up to 70 per cent for
resi dential property costing nore RVb0O0, 000.

Dr Mahat hir sai d during the canpai gn period, devel opers woul d give a
m ni num di scount of 10 per cent for properties while Bum puteras woul d get
an addi tional five per cent. Stanp duty woul d be wai ved for purchases.

He said a property market col |l apse coul d be di sastrous for the whol e
econony.

"We know t hat property devel opers have a RVMBO billion overhang. The
previous regi ne that control |l ed finance vi ewed the property market as
bei ng not inportant," Dr Mahathir sai d. He expressed hope devel opers woul d
sell nore than RVb billion worth of properties during the canpaign.

Dr Mahathir said there was sufficient liquidity in the banking system
now to cater for housing | oans after the Governnent inposed exchange
controls to bring back the ringgit intothe country in early Septenber

this year.
"We had brought back RM32 billion," he said, adding that the country had
a favourabl e trade bal ance of RM44 billion and Bank Negara had rel eased a

| ot of noney into the system



Dr Mahathir called upon people to co-operate in efforts to hel p econonic
recovery as the Government had made a | ot of sacrifices.

"One action of the National Economic Action Council is to stabilise the
val ue of the ringgit whichis goingtorermainat RVM3.80 (to the US doll ar)
for avery, very long tinme," he said, and added it was easi er to budget
with a fixed exchange rate.

Earlier, HDAM presi dent Dat uk Eddy Chen sai d devel opers had in their
ent husi asmover-built and cal | ed upon all devel opers to exerci se prudence
to avoid contributing to the situation.

ABM chai rman Datuk AmirshamA. Aziz said in the first seven nonths of
t he year, conmerci al banks had on average approved not | ess than RMVB. 6
billion in |loans per nonth for econom c activities.

Thi s amount was capabl e of financing 72 per cent of private sector
i nvestnent in the country.

"Until Septenber this year, the banking sector | oans bal ance was al npst
RM420 billion, that is 60 per cent nore than the country's G oss Donestic
Product," Anirsham said.

He said | oans to the building sector represented 36 per cent of total
| oans by commerci al banks, and added that this was hi gher than the 20 per
cent given to the manufacturing sector.
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