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By: S.Durga Varma

TAI PEH, Sept 5 (Bernama) -- A nunber of business | eaders attending the
Thi rd APEC Busi ness Advi sory Council (ABAC) neeting here have endorsed
Mal aysia's drastic nmeasures to bring currency fluctuation under control and
do not expect the noves to have any negative inpact on foreign investnent.

They said that it was about tinme soneone took a bold step to curb
currency specul ators who have practically rui ned many econonies in the
regi on and many descri bed Ml aysian Prime Mnsiter Datuk Seri Dr Mahathir
Mohamad as "sonebody who has nore foresight than others.”

The chai rman and managi ng director of Hong-Kong based Hopewel | Hol di ngs
Ltd, Sir CGordon Y.S. Wi felt that Ml aysia had to do what was necessary
nanely to protect the stability of the ringgit.

Speaking to reporters here, he said that there has al ways been rul es
for trading of commodities services and even anti-dunping, in accordance
with the Wrld Trade Organisation (WO, but there has never been rules for
currency tradi ng.

"This is not fair," he added, stressing on the point that free trade
does not nean unregul ated trade and a free for all for currency traders.

Wi, whose conpany is one of the largest infrastructure conpany in Hong
Kong, is the ABAC representative fromHong Kong to the four-day neeting
whi ch ends tonorrow.

He said even the Hong Kong econony, which is backed by reserves of
US$97.5 billion (US$1=RMB.8) with nil bal ance of trade problenms, was hit by
currency specul at ors.

"What we shoul d advocate is to remain open, still support free trade,
but not unregul ated trade. There nust be sone ground rul es.

"Leaders should be looking at a way to establish a set of ground
rul es,” he pointed out.

Dr P. K.  Chiang, Taiwan chairnman of the Council for Econom c Pl anning
and Devel opnent (CEPD), said pegging the ringgit at 3.8 to the U. S. dollar
woul d benefit both Taiwan exporters and inporters but he expressed concern
t hat Tai wan busi nesses did not know how to remt their funds or savings out
of Mal aysi a.

He added that |ocal banks have stopped all trading of the ringgit in
response to Dr Mahathir's decision to ban all trading of the ringgit
overseas but its inmpact would not be serious given the | ow vol une of
ringgit held by people in Taiwan.

Dr Chiang, who is also Taiwan's Mnister of State, said while he was
not fully inforned of the Mal aysi an foreign exchange control, he said sone
form of guarantee should be given to foreign investors in the country to
the effect that there would be no inpact to their existing and future
i nvestnents.

"The council has an office in Kuala Lunpur and it has requested for a
nmeeting with International Trade and Industry Mnister Datuk Seri Rafidah
Aziz to seek clarification on Tai wanese busi nessnen's concern over their
i nvestnments in Ml aysia," he added.

Dr Chiang al so said that Taipei is going ahead to establish the
Sout heast Asia Investnent Co in Cctober to encourage private investnent in
the region and that Mal aysia and Thail and woul d be prinme beneficiaries of
t he conpany's investnents.

The formation of the conpany is a governnent initiative but is funded
by Taiwan's banki ng sector which would invest in various sectors in the



Sout heast Asi an economi es.

"These neasures are designed to have inmedi ate and concrete effect in
hel pi ng the econom c recovery of the crisis econonmes. As well as these, we
are willing to participate actively in multilateral programes ained at
resolving the Asia financial crisis, particularly in inplenmenting
asset - backed securities through the Collateralised Bond Obligation (CBO
concept .

Meanwhi | e, the chairman and chi ef executive officer of the Philippine
St ock Exchange, Jose Luis Yulo said there is a distinction between trading
goods and tradi ng noney.

"When we trade goods, we have to follow certain rules, like Wrld Trade
Organi sation (WO rules, Banking rules etc, but when it cones to currency
trading we do not have rules for the gane."

"There is this gap which nust be addressed. The world has to come up
with currency trading rules,” he added.

VWhat Ml aysia has done in recent days nmust be clearly understood by the
international nedia as the nove is only ainmed at insulating its own econony
from out si de attacks.

"For instance, why shoul d devel opnents in Russia have any inpact on
Mal aysi a or why shoul d Mal aysia be the victimof devel opments outside
Sout heast Asian region when it has everything going for it," he stressed.

However, Yulo said that although desperate times call for urgent and
tangi bl e acti on by governments to restore growh in the affected econom es,
the Asia Pacific Econonmi c Cooperation (Apec) nust also stick to its
programe of |iberalisation because it will also help econom es get over
the crisis. -- BERNAVA

DVS FR



	MORE SUPPORT FOR MSIA'S FOREX CONTROLS (Bernama 05/09/1998)

