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Move to control forex trade a ganble: PBEC

Kang Si ew Li

PACI FI C Basi n Econom ¢ Counci |l (PBEC) chairman Hel mut Sohnmen descri bed

Mal aysi a' s recent nove to i npose control s on forei gn exchange transacti ons
as a "ganbl e".

"By introducing controls, | think it is a ganble and | define ganbl e as
a strategy that has nore than one potential outconme. Ri ght now, we can
only wait and see what happens,” he said in a dinner talk organi sed by
PBEC i n Kual a Lunpur

He said Malaysia will have to accept that a reintroduction of controls
on exchange rate, |ending and deci si on-nmaki ng coul d mean that new
investments will be stifled.

Nonet hel ess, he added, greater stability i n one econony can provi de
greater stability in the other econom es as well. "As each econony tries
todigitself out of the hole, we find ourselves indirectly benefiting
fromeach other's initiatives."

Sohnen al so said he believed that the International Mnetary Fund (I M)
reconmendations to hel p Asia's troubl ed econom es may not have been
"totally correct".

"Clearly, Anerican interests played a part intrying to protect the
| enders.

"I't al so showed a degree of ignorance about the economni es of East Asia
inthe sense that it lunped all the countries together. It did not really
appreci ate the fact that the probl ens faced by countries intheregionis
alittle different fromeach other," he said.

He said up to today, econonists are still somewhat undeci ded what the
remedy should be to help the respective countries in Asia.

"An adjustnment crisis because it now forces many econoni es and
governnents to reviewtheir set of standards.

"We shoul d al so encourage the Governnent of our home country to show
| eadership ... that they should not shy away fromthe underlying probl ens
and weaknesses affecting their econony, but to address them " he added.

Sohnmen sees Prime M nister Datuk Seri Dr Mahathir Mohanmad as a good
exanpl e of a | eader.

"He has often been criticised for maki ng statements or policies that
seemto be runni ng agai nst the grain, but this is exactly what | eadership
is.

"So far what has happen in Ml aysia this week seens to show that despite
i rmedi at e negati ve reactions, certain policies can work. There has not
been any particular upsets in the financial markets," he said.

Sohnen added that in the present crisis, | eaders should concentrate on
the essentials and forget all the m nor issues.

"Leaders in the world shoul d al so get together and work together to
tackl e probl enms besetting a country. For exanple, if Indonesia has a
political problem the world should not go around criticisingit, but
shoul d get together and support the present Governnent," he said.
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