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MSC accel erated, not held back: PM(HL)

THE Mul ti medi a Super Corridor (MSC) is proceedi ng as pl anned and i s not
af fected by the current economnic problens in the region, says Prine
M ni ster Datuk Seri Dr Mahathir Mhanad.

"If there is any inpact at all, it has in fact accel erated the project,"”
he said at a press conference at the end of the first day of the two-day
Second MSC I nternational Advisory Panel (1AP) neeting in Cyberjaya
yest er day.

| AP menbers who attended the neeting meanwhile affirnmed their conm t nment
tothe project, with a nunber saying they will be nmaki ng new i nvestnents,
either on their own or injoint venture with MSC status conpani es.

US- based Motorola Corp - which has been operating in Malaysia for the
last 25 years - is expected to invest an initial US$10-US$15 million while
Germany's Sienens AGwi Il invest about US$50 nmillion in software
devel opnent and educati on progranmmes over a 10-year peri od.

This is contrary to foreign reports claimng that conpani es were putting
of f investnents inthe MSC due to the currency problens in the region.

Dr Mahat hir, when asked for his coments by a reporter, said: "Not that
| know of. Do you have any information?"

The project is in fact one year ahead of schedul e, he said.

The two-day neeting, which is attended by 13 of the 44 nenbers, is a
followup to the inaugural neeting held at the Stanford University,
California, on January 16 1997.

The | AP, conprising global information technol ogy-related industry
| eaders, is tasked with advi sing the Government on t he devel opnment of the
MSC, a 750 sg kmnul ti medi a products and services hub.

To date, 103 conpani es have been granted MSC status, with 80 already in
operati on.

Asked if any particular concerns were rai sed at the neeting, Dr Mahathir
sai d some nmenbers were worried that the restrictions i nposed by Mal aysi a
on certain kinds of information m ght hinder the devel opnent of their
vent ures.

"W assured themthat as far as the MSC is concerned, generally these
restrictions do not apply. But we will see if they can be done away with
or (if retained) nodified," he said.

Menbers, according to Dr Mahathir, al so wanted to knowif some form of
"protection” could be provided to nurture the devel opnent of the MSC
stat us conpani es.

"This i s sonet hing which we are consi dering, even before this neeting.
Because of the problenms we face, a nunber of conpani es nay have to fold. ..

good conpani es... through no fault of theirs.

"They may be given sone protection... a safety net... and also to
cultivate creativity and entreprenuerial spirit," he said.

Details of the neasures are not yet available as they are still being

wor ked out by the experts, Dr Mahathir added.

El aborati ng, Washi ngton-based Centre for Strategi c and I nternational
St udi es' senior advi ser, Anbassador Di ana Lady Dougan noted that such a
provision will be simlar to the one adopted in the Silicon Valley where
the focus i s on encouragi ng creativity and entrepreneurship, and reduci ng
aversion for failure, in viewof the considerable risks involved in high-
t echnol ogy vent ures.
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Abdul | ah added that the "protection” will ensure that MSC conpani es which
initially fail do not "conpletely di sappear fromthe scene... but instead
bounce back and learn fromtheir failure."”

Asked about the US push for free trade in e-comrerce, Dr Mahathir said:
"W are not in same class as the US... we cannot afford to forgo any
opportunities to make noney for the Governnent.

"W have to be as open as possible but at the sane tine we have to
protect our national interests,” he said.

On when he expects the Mal aysi an Exchange for Securities Dealing and
Quotation (Mesdaq) to take off, Dr Mahathir said: "Probably in June".

As for other details, he said, "you have to ask the Finance M ni ster
(and Deputy Prinme M nister Datuk Seri Anwar | brahim."

Mesdaq was initiated to ensure that new conmpani es, especially
information technol ogy-rel ated ones, have access to adequate fundi ng.

The new exchange was originally schedul ed to start operation in February
but the opening date has si nce been post poned.
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