13 FEB 1998
Mahat hi r - MSC
MSC COMPANI ES PRQJIECTED TO MAKE RML3 BI LLI ON I N REVENUE

KUALA LUMPUR, Feb 13 (Bernama) -- Conpani es which have applied for
Mul ti medi a Super Corridor (MSC) status are projected to have a conbi ned
revenue of around RML3 billion by the fifth year of operation, Prine
M ni ster Datuk Seri Dr Mhathir Mhanmad said today.

He said the projected profit for the sane period would be close to RVb
billion.

"This is on the back of an investnent of around R4 billion," he said
when openi ng a Roundtable on El ectronic Conmunities in Asia organi sed by
t he London-based Econoni st Group, an information provider for conpanies
est abl i shing and nanagi ng operations internationally.

"Barely a year since we first |aunched the M5C, we are already
beginning to see the value created fromthe Information Age business," Dr
Mahat hi r sai d.

The Prime Mnister said Miltinedia Devel opnment Corporation (MDC)
statistics on the MSC status conpanies showed increased investnment in high
val ue- added activities with revenue to investnent ratio of approximtely 3
to 1.

Reiterating that the MSC was progressing well ahead of schedule, Dr
Mahat hir said the response had been beyond the governnent's expectations.

He said to date, MSC status accreditation has been given to 110
conpani es, out of which 78 were already in operation.

The Prime Mnister said since April last year, 178 applications have
been received for MSC status with 39 per cent fromforeign conpanies, 35
per cent from Mal aysi an conpani es and 26 per cent fromjoint ventures
bet ween Mal aysi an and forei gn conpani es.

Dr Mahathir said sone critics have |abelled the M5C as an "anbiti ous,
grandi ose nega project”.

"I will admt that it is an anbitious project but it is not for us
Mal aysi ans to inplenment alone. W will participate actively of course, but
the MSC is for the whole world.

"We conceived it as a giant test-bed for everyone to use, everyone from
everywhere," Dr Mahathir said of the MSC which covers an area of 750 sq km
south of the Malaysian capital.

He said the governnent would invest mainly in the infrastructure for
t he hi gh-technol ogy hub. Land woul d be parcelled out and sold to investors
wi shing to set up their facilities.

"Admittedly we have to spend sonme noney, quite a large anount in fact,
but well within our capacity,” he said.

Dr Mahathir said the devaluation of the ringgit had eroded sone of the
governnment's capacity "but we can still carry on.™

"So the MSC will go on," the Prime Mnister added. -- BERNAVA
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