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MSC project is 12 nonths ahead of schedul e, says PM

Fauziah Ismail; Wendy Lim
THE region's econonmic turmoil is not affecting the progress of the
Mul ti medi a Super Corridor, the country's information technol ogy (1T) hub.

The project, in fact, is 12 nonths ahead of schedul e. By end-1998, 50
MSC- st at us conpani es wi || have noved into the corridor under the project's
first of four phases, Prinme M nister Datuk Seri Dr Mahathir Mohamad said
yest er day.

So far, 176 conpani es have applied for MSC status: 17 fromthe US, 2
fromCanada, 19 fromEurope, 8 fromJapan, 7 foreign joint ventures, 46
joint ventures with | ocal conpanies, 63 |ocals, and 14 from ot her
countri es.

The Mul timedi a Devel opnent Corp (MDC) has approved 103 conpani es which
are expected toinvest RMA billioninthe first five years of operations.

Forty MSC-status conpani es have booked | and for their conpanies at
Cybervi ew, and 28 have paid i n advance.

"Clearly, the inplementation (of the M5C) has gone very well. W are
roughly one year ahead of schedul e. Progranmmes for 1999 are being
conpleted this year... npost of the things would be in place.

"On the whole, | amvery satisfied with the project," Dr Mahathir told a
press conference after chairing the fourth MSC | npl ement ati on Counci
meeting at the MDCtransit office conpl ex at Cyberjaya i n Kaj ang.

Citing the transit conplex as an exanple, Dr Mahathir said it was
conpl eted in six nmonths. MDC noved i nto the conpl ex | ast Novenber fromits
tenporary office at Wsma Getah Asli at Jal an Anpang, Kual a Lunpur.

He al so described the response to the project as "good" as nany
conpani es have expressed their desire to be located i n the MSC or
participate in the project.

The MSC, a designated 50km by 15km mul ti medi a hub stretching fromthe
Kual a Lunmpur City Centre to the Kual a Lunpur International Airport in
Sepang, is dedicated towards the devel opment of informati on technol ogy

products.
Phase | of the MSC, involving 883ha, was initially targeted to be
conpl eted i n 1999, Phase Il (596ha) in 2002, Phase Ill (592ha) in 2007 and

Phase |V (784ha) in 2020

Dr Mahat hir di sm ssed suggestions that the region's econom ¢ probl ens
woul d adversely affect the project.

"No. Not the MSC, it will not."

He said al though the Governnment is curbing credit growth to deal with
t he prevailing econom c probl ens, conpanies will findnodifficultyin
getting loans nowor inthe future as investnent in | T in the MSC has been
identified as "productive".

"The whol e of the project is regarded as productive as we see the MSC
attracting huge i nvest nents.

"We consider the inflowof funds as being good for the country," he
added.

MDC chai rman Tan Sri Dr O hman Yeop Abdul | ah said fromthe anal ysis of
t he business plans and forecasts subnmtted by the conpani es, they are
expecting aratio of 3:1 returns on i nvestnent.

"For every mllionringgit they put in, they can generate RM3 mllionin
revenue.

"Two | ocal conpani es, Datek Sdn Bhd and I nfotech Sdn Bhd, have done
extrenely well.



"They have earned t renmendous f orei gn exchange earnings fromthe nature
of their business," he said.

Dr Mahathir said there are al so i ndications that sone conpani es wish to
rel ocate to the MSC fromother countries.

"As far as we are concerned, we are putting in all the necessary
i nfrastructure.

"So far, this has been satisfactory.

"The cyberlaws are largely in place.

"Sonme of the decisions nade today will nake the MSC nore attractive in
conparison to the incentives given by other countries,” he said.

He was al so asked to comment on his earlier statements that the MSC
woul d al nost be a different country within Mal aysi a and whether it would
have different |aws.

"There are certain practices in the MSC which will be different fromthe
rest of the country.

" t here woul d be absol ute access to the Internet with no censorship
and those working here will be able to corme in and out w thout too rmuch
bot her about visas... they woul d have nmultiple entry visas.

"As for outside the M5C, we have not deci ded on I nternet censorship
because at the nonent, we don't know yet howthis can be effectively
done... when we do we will knock out all the pornography."
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