13 FEB 1998
Panel - Success
MSC W LL BE SUCCESSFUL, SAY MJULTI MEDI A | NDUSTRY LEADERS

By: E. Sivabal an

CYBERJAYA, Feb 13 (Bernama) -- Despite the absence of Mcrosoft's Bil
Gates, IBMs Louis Gerstner and Scott MNealy of Sun M crosystens, the
second I nternational Advisory Panel of the Multinedia Super Corridor (MsC)
ended here today with renewed confidence, commtnment, and nost of all, nore
i nvest ment pl edges.

Al 13 of the 44-menber | AP who attended the two-day neeting agreed,
after seeing for thenselves the facts and figures, that the MSCwill be a
successful project despite the economc battering that has hit many Asian
projects in recent nonths.

Anot her 12 participants of the neeting, who represented | AP nenbers who
could not attend, also gave the greenlight to Malaysia to carry on with the
proj ect .

They not only cane out in full support of the MSC but al so produced
several concreate proposals and reconmendati ons ainmed at ensuring the
success of the MSC, a brainchild of Prime Mnister Datuk Seri Dr Mhathir
Mohamad.

The 1 AP, conprising multinmedia industry | eaders and gurus, was forned
to advise the government on the M5C, a 750 sq km area south of Kual a
Lunpur, designated as a hub for the devel opment of nultinmedia products and
servi ces.

The MSC is | ocated between the Kuala Lunmpur City Centre and the new
Kual a Lunmpur International Airport in Sepang.

The i naugural |AP neeting was held on Jan 16 | ast year at Stanford
Uni versity, California which saw nore than 20 I T conpani es, many of them
rivals, involved in a discussion on howto create an ideal nultinedia
envi ronnent .

To-date, the governnent has given MSC status accreditation to 110
conpani es out of which 78 are already in operation. And since April |ast
year, the governnent through the Miltinmedi a Devel opment Cor poration (NMDC)
which is overseeing the inplenentation of the MSC project, received 178
applications for MSC status.

And the MSC continues to see international endorsenents.

Only two weeks ago, Motorola Inc. announced a US$11 million (US$1=Rw4)
i nvest ment over the next two years in the MSC while Japan's NIT | ast week
detailed its plans for a previously announced US$10 m | lion investnent.

M crosoft is expected to announce its plans for the MSC during Gates
visit to Mal aysia next nonth.

Gary Tooker, chairman of Mdtorola Inc, said the participants were
pl eased with the concreate progress nade so far by Dr Mahathir and his
t eam

Jim Manzi, a private investor in technology, said the progress nade by
the MSC in the | ast eight nonths has been "renmarkable and quite
surprising”.

"Mal aysia is a very different story than other countries in this
regi on," he said.

Expressing sinilar sentinment was Sienens AG executive vice-president
Axel Hass who said the conpany decided to go for additional investnent
because it was inpressed with the project.

He said he was very optimstic that "we are investing in the right
pl ace."

In many ways, the recent economc turnoil has nmade the MSC even nore



attractive than before.

The depreciation of the ringgit against the US dollar and nany European
currencies has neant that the investnent required by multinationals in the
M5C was | ower.

According to a senior MDC official, the Cyberjaya neeting reviewed the
progress of the MSC to see if the project was proceeding in the right
direction.

"It is progressing well and ahead of schedul e,” he said.

The participants al so di scussed several aspects of its devel opnment such
as human resource, physical infrastructure, environnent and research and
devel opnent cul ture.

They al so had a network session with several Cabinet ministers, senior
government officials and top Mal aysi an corporate | eaders.
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