24 OCT 1998
BUDGET- TOBACCO
MIC STUDYI NG | MPLI CATI ONS OF H KE I N Cl GARETTES & TOBACCO TAX

KUALA LUMPUR, Cct 24 (Bernama) -- Mal aysi an Tobacco Conpany Bhd, the
country's largest cigarette manufacturer, says the latest hike in inport
duty for tobacco and its products in the 1999 Budget is fairly significant.

"We actually need to |l ook at the inplications of this hike to our
busi ness perfornmance, particularly the pricing of our products,” a conpany
spokesman sai d when asked to comment on the increase.

Prime Mnister and First Finance Mnister Datuk Seri Dr Mhathir
Mohamad i n presenting the budget had proposed that inport duty on
cigarettes and ot her tobacco products be increased from RML38 and RML62 per
kg to RML80 per kg.

In addition, the excise duty on locally manufactured cigarettes woul d
be increased from RW8. 60 per kg to RMA0 per kg.

The spokesman said the conmpany woul d have to thoroughly study the
i nplications on whether it would have to transfer the additional tax burden
to consuners.

"The | atest proposals have a doubl e inpact actually. The substanti al
increase in the inport duty is one thing, the excise duty, which junped by
over 80 percent, is another," she added.

MIC produced sone 21 billion cigarette sticks |last year and its key
brands i nclude Benson & Hedges and Kent.
It reported a 57 percent fall in pre-tax profit for the year ended Dec

31, 1997 to RMI6.1 million fromRMB7.4 mllion the previous year on a two
percent decline in turnover to 525.83 million

Meanwhi | e, the Ml aysian International Chanber of Conmerce and I ndustry
(MCC) said the increase in taxation of al coholic beverages and tobacco
m ght be counter-productive as it could produce |less incone for the
government as a result of reduced sales and the inevitable increase in
snuggl i ng. -- BERNANVA
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