24 OCT 1998
Zai nal - Budget
MIUC VELCOMES 1999 BUDGET, REGRETS NO BONUS FOR Cl VI L SERVANTS

KUALA LUWPUR, Cct 24 (Bernama) -- Notwithstanding its di sappoi ntment
over no provision for bonus for civil servants, the Ml aysi an Trades Uni on
Congress (MruC) today described the 1999 Budget as grow h-oriented and
busi ness- pronoti ng.

Wth emphasis oninfrastructural devel opnent and pronoti on of foreign
direct i nvestnent, next year's budget cl osely fol | owed t he recommendati ons
of the national Econom c Recovery Plan to steer the econony out of
recessi on, said MIUC president Zai nal Ranpak.

The budget proposals tabled in the Dewan Rakyat yesterday by Prine
M ni ster and First Finance M nister Datuk Seri Dr Mahat hir Mhamad
positioned the econony on a strong and sustai nabl e growt h path next year
and t hrough the comi ng years.

Expressing regrets that the budget nade no provision for bonus paynent
for civil servants, Zainal said bonus paynent coul d be consi dered as part
and parcel of the work culture which al so encouraged hi gher productivity.

"Civil servants are the backbone of the governnent admi nistrative
machi nery and t hey shoul d be rewarded equitably for their efforts and
contributions,”" he said in a statenent here.

The MIUC wel coned the proposal to waive i ncone taxes for 1999 as a
nmeans to i nmprove the cash-flow position of wage earners and of conpanies as
wel | as help themto have nore di sposabl e i ncome for savings and
i nvest nents, he sai d.

This strengthened the governnent's confidence in the integrity of the
t ax- payers whil e easing their financial burden and the MIUC hoped t he
gover nment woul d reduce i ndi vi dual i nconme taxes as fromnext year onwar ds,
particularly for wage earners trying to make ends neet because of soaring
of living costs, wage cuts and | oss of jobs.

He said the abolition of excise duty on |locally manufactured tel evision
sets, air-conditioners and refrigerators woul d hel p boost the industry
which is the country's nmjor revenue earner

Zai nal said the incone tax exenption of 70 per cent of statutory income
fromincreased export sal es woul d encour age nor e enpl oynent opportunities
inthe freight forwardi ng i ndustry while pronoting greater use of | oca
ports.

The MIUC al so wel coned the RML.45-billion allocation for skills
training as this woul d enabl e retraini ng of workers desiring to upgrade
their skills.

It was pl eased by Dr Mahathir's expressed appreciation of the rol e of
t he Mal aysi an trade uni on novenent and responsi bl e | eadershi p of the
uni ons.

Zai nal hoped Dr Mahat hir woul d make good his prom se to set the
national m ni numwage of RML, 200 upon econoni c recovery soon
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