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APPO NTMENTS- REACTI ON
MUSTAPA AND ALI'S APPO NTMENT TI MELY AND CRUCI AL

By: Azlina Aziz, Yati Mbhd Yassin and Zai nab Mohd Yatim

KUALA LUMPUR, Sept 7 (Bernama) -- The appointnments of Datuk Mistapa
Mohanmed as Second Fi nance M nister and Tan Sri Ali Abul Hassan Sul ai man as
Bank Negara governor will give a fresh and broader perspective in efforts
to revive the econony.

It would al so enable the country's nonetary and fiscal policies to work
uniformy to ensure a qui ck econom c recovery, econonists and anal ysts said
when comenting on the two appoi nt nents announced here today.

As Second Finance Mnister to Prine Mnister Datuk Seri Dr Mahathir
Mohamad who is the First Finance Mnister, he would play a crucial and
supportive role, said former Treasury secretary-general Tan Sri Ranon
Navar at nam

"I think he would actually run the day to day managenment and | eadership
of the Treasury but on major policies, as is always the case in the
M nistry of Finance, whether it is nunber one or two, they have to consult
the Prime Mnister," he said.

The posts of Finance Mnister and Bank Negara governor fell vacant when
Dat uk Seri Anwar | brahi mwas sacked as Deputy Prine Mnister and Fi nance
M ni ster and Tan Sri Ahnmad Don resigned fromhis position |ast week.

Bank Negara's assistant governor Datuk Dr Zeti Akhtar Aziz has been
appoi nted as Deputy Governor.

Navar at nam sai d Must apa has been directly involved in fornulating the
budget, and carries with himthe experience of working under Tengku
Razal ei gh and Tun Dai m Zai nuddi n, both finance m nisters before Anwar.

And gi ven that Daimably turned the econonny around fromthe recession
inthe md 80's, Mistapa would have gained in the process through a deep
under st andi ng and appreci ati on of the econom c forces and the application
(of economic policies) to national needs.

Mustapa is the right choice for the job, given his background at the
Treasury and proven | eadership qualities,

Choong Wai Kee, an investnent anal yst of JM Sassoon Research (M Sdn
Bhd, said: "it is very tinely and crucial when the country really needs
peopl e to nanage the inplenentation of the governnent's nonetary policy.

He said that Dr Mahathir wants to ensure that there is no "destruction
in the inplenention of these policies such as the exchange controls
announced recently."

He stressed that "we need soneone expert to carry out the measures
effectively or otherwise we will fall far behind"

Choong pointed out if the policies wirked out, there was a possibility
that the rest of the region would al so be adopting the sanme nmeasures in
reviving their econom es.

"I think their appointnent really make sense and it will definitely
provide us and the country a very positive devel opnent," he said.

Federati on of Ml aysi an Manufacturers (FMM's President Datuk Paul Low
said Ali's experience in macro-economnm ¢ nmanagenent will put himin good
stead to head the central bank

He said his participation in mapping the country's industrialisation
policy such as through the Industrial Master Plan as well as in the
country's financial matters makes him suitable for the post.

"There is no need to worry over his appointnent as | think his wealth
of experience in the finance mnistry and at the EPU, makes himthe nost
sui tabl e candidate for the job," he said.



Dat uk Ami rsham A Aziz said, the chairman of the Association of Banks
Mal aysia, in congratulating Ali and Zeti, expressed confidence saying the
associ ation | ooked forward to working closely" with them

"We are confident that their vast experience in econom cs and
managenent as well as the inplenentation of various neasures of the
Nat i onal Economi c Recovery Plan including the recent capital control
measures, will together put Ml aysia on the fast track to economc
recovery," he said.

An econom st, requesting anonymty, said with Ali's appointnment, there
woul d be coordination and fine-tuning between fiscal and nonetary poli cies.

The previous governor, Ahmad Don, differed with the governnent as far
as nonetary policies were concerned as the central bank wanted a tighter
stance in line with prescriptions laid dowmn by the International Monetary
Fund (I MF).

That didn't work as the econony in the second quarter slipped into
recession with a gross donestic product growmh of - 6.8 percent, which
forced the governnent to push for an easier nonetary stance via | ower
interest rates and a fresh perspective to stinulate the econony, analysts
sai d. - - BERNAVA
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