07 SEP 1998
LEAD M ni st er/ Gover nor
MUSTAPA MADE SECOND FI NANCE M NI STER, PM REMAI NS | N CHARGE

KUALA LUMPUR, Sept 7 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad t oday appoi nted a second finance m nister and named a new Bank
Negara governor, quickly filling a vacuum foll owi ng weeks of tumultuous

devel opnents in the country's political and econom c | andscape.

A statenment by the Prime Mnister's Departnent said Dr Mahathir will be
the first Finance Mnister while Datuk Mistapa Mhaned has been appoi nted
second Fi nance M nister.

Mustapa will remain M nister of Entrepreneur Devel opnent besides taking
on his new responsibility. Dr Mahathir is also Home Affairs Mnister.

The appoi ntnent of first and second ministers for one portfolio is
somet hing new to Mal aysia. The changes are effective today.

In a separate statenment, the Finance Mnistry announced the appoi nt ment
of Economic Planning Unit Director-Ceneral of the Prine Mnister's
Department, Tan Sri Ali Abul Hassan Sul ai man, as the new governor of the
central bank.

Assi stant governor Datuk Dr Zeti Akhtar Aziz, who has been the acting
governor since the resignation of Tan Sri Ahmad Mbhamed Don on Sept 1, was
naned deputy governor.

The finance mnister's post fell vacant follow ng the sacking of Deputy
Prime Mnister Datuk Seri Anwar |brahim who also held the portfolio, from
t he Cabi net | ast Wednesday foll owi ng weeks of intense speculation of his
i npendi ng resignation.

Anwar has been accused of a wi de range of ni sdeneanours, ranging from
sexual inproprieties to | eaking state secrets, all of which he has
strenousl y deni ed.

The 51-year old forner-student |eader-turned-politician was expelled
from Umo, of which he was deputy president, a day after his Cabinet
sacki ng.

H s renoval fromthe Cabi net was preceded by the resignations of Ahnmad
and deputy governor Datuk Fong Weng Phak with effect from Sept 1.

Anwar had backed the high interest rates and tight credit policy
i nposed by the central bank under Ahnmad. The policy however foundered when
the country regi stered two consecutive quarters of negative growh this
year.

Dr Mahathir, who was agai nst such |IM-1ike measures, took everyone by
supri se when he announced on Sept 1 exchange controls and other drastic
measures to bring interest rates down and make nore funds avail able to
generate econom c activities.

Dr Mahathir on Thursday announced that he was acting finance mnister
pendi ng the appoi ntment of a new one.

Must apa graduated with a first class honours degree in econonics from
Mel bourne University and holds a master's degree in devel opnent economi cs
from Boston University.

Born in 1950 i n Bachok, Kel antan, Mistapa received his secondary
education at the Sultan Ismail College in Kota Baharu.

It's a homecom ng of sorts for Miustapa who started his career at the
Treasury as an assistant secretary in 1974.

After six years at the Treasury, he joined the National Institute of
Public Administration as a lecturer and in 1984, was picked by the then
Fi nance M ni ster Tun Dai m Zai nuddi n as his special assistant.

Must apa's political career took off when he was nmade Daim s political



secretary the sane year and in March 1991, he was appointed a senator and
made parliamentary secretary to the Finance Mnistry.

In Januray 1994, Muistapa was pronoted to Deputy M nister of Finance.

He contested and won the Jeli parlianentary seat in the April 1995
general el ection and was subsequently appoi nted M nister of Entrepreneur
Devel opnent .

Must apa polled the third highest nunber of votes for a seat in the Umo
Supreme Council in the last party elections in 1996.

He is a menber of the National Economi c Action Council (NEAC) tasked
wi th working out strategies to speed up the country's economnic recovery.

Mustapa is married to Datin Khamarzan Ahrmad Meah and they have four
children -- two daughters and two sons.

Pul au Pi nang-born Ali Abul Hassan, 57, was recently appointed Secretary
to the NEAC

He graduated wi th an honours degree in econom cs fromthe University of
Mal aya and holds a Master's degree in Econom ¢ Devel opnent fromthe
W sconsin University in the United States.

H s public service career has largely been with the Treasury, where he
hel d the posts of Secretary of the Econom c Division and Head of the Tax
Di vi si on, and the EPU.

He had participated in and later led a teamon all of Mlaysia's
Fi ve- Year Pl ans which included the two long-term Qutline Perspective Pl ans
and two I ndustrial Mster Plans.

Al'i Abul Hassan has overseen the transformation of the country's
economny froman agricultural to an industrial base, and the diversification
of traditional industries to include mcro-processors, sem-conductors and
ot her hi-tech products.

The EPU, led by him could be credited with nurturing nost of the nmajor
nati onal projects, including the ultra-nodern KL International Airport, the
capital's mass transit system and the North-South H ghway.

Dr Zeti's pronotion as deputy governor makes her the first woman to
hold the no.2 slot at the central bank.

She was pronoted adviser, responsible for managi ng the Economi cs
Department, in 1991 and | ater made one of the four assistant governors.

She graduated with honours in economcs fromthe University of Ml aya
in 1970 and | ater obtained her Master's and PhD in nonetary econonics from
the University of Pennsylvania in the US.

She is the daughter of Royal Professor Ungku Aziz.
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