24 SEP 1998
Must apa- Wor | d Bank
MUSTAPA TO ATTEND WORLD BANK MEETI NG

KUALA LUMPUR, Sept 24 (Bernamm) -- Second Finance M nister Datuk
Must apa Mohaned will explain to the Wrld Bank Ml aysi a's new exchange
control measures when he attends the Wrld Bank neeting of finance
m ni sters and central bank governors in Washington on Cct 3-8.

He said many people, including officials fromthe Wrld Bank, did not
understand the neasures, |eading to nuch m sconception and m sintepretation
including one that it was a total control on the outflow of funds.

In contrast, he said, Malaysia only inposed selective capital controls
aimed at defending the ringgit against mani pul ati ve attacks and reduci ng
specul ation in the stock market.

"Such an assunption is not encouraging, so we are using this
opportunity to give a true picture of the controls taken," he told
reporters after visting the exhibition site of the Ml aysian Franchi se
Associ ati on.

The exhi bition would be officially opened tonmorrow by Prime M nister
Datuk Seri Dr Mhathir Mhanmad, who is also First Finance M nister.

For Mustapa, the Wirld Bank neeting would be his first official neeting
overseas since being appointed Second Fi nance M nister nore than two weeks
ago.

Asked why the di sbursement of a Wirld Bank | oan of US$700 mllion to
Mal aysi a was del ayed, Mistapa said he did not know the reason for the
del ay.

Dr Mahathir had earlier confirmed that there was a delay in the Wrld
Bank di sbursing the loan to Malaysia as it wanted a clearer picture on the
exchange control s i nposed by Ml aysi a.

Must apa al so confirmed that Deputy Finance M nister Datuk Wng See \Wah
woul d attend the Commonweal th Finance Mnisters Meeting (CFMV) in Toronto,
Canada on Sept 28-30.
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