09/ 11/ 1998
Mist apa to neet bankers, traders over credit conplaints

Sreerema Banoo

SECOND Fi nance M ni st er Dat uk Must apa Mohaned wi Il today neet wi th banks
and representatives of the private sector over conpl ai nts about
difficulties in securing |oans.

Mist apa, who i s al so Entrepreneur Devel opnent M nister, said he will
meet with officials of the various associations to thrash out the matter

"The neeting |l ook into the specifics of the conplaints,” he told
reporters after opening a conference entitled Nati onal Econom ¢ Recovery
Through Life I nsurance Savi ngs i n Kual a Lunmpur yest er day.

Despite the easing of nonetary policy and i ncreased liquidity in the
banki ng sector, the private sector continues to conpl ain that bankers are
"overly" cautious about giving out |oans.

"W are concerned that genui ne entrepreneurs and vi abl e busi nesses are
not getting access to financing," he said.

The credit growmh rate at present is 4.5 per cent conpared to the 8 per
cent target set by the Government for the year, he added

Prinme M nister Datuk Seri Dr Mahat hir Mohamad had on Sat urday urged
financial institiutions to nake it easier for the private sector to get
credit.

Miust apa said in the nine nonths since the setting up of the Loans
Monitoring Unit at Bank Negara, sone some 400 conpl ai nts have been
recei ved, of which about 100 have been satisfactorily resol ved.

Earlier in his speech, he said the sel ective currency exchange rate
control s and the easi er nonetary policy have revived confi dence and
optimsmin the country.

This, he said, can be seen fromthe RV6.29 billion trade surplus
recorded i n Septenber, the highest this year, and the better than expected
i ncrease i n the foreign exchange reserves si nce August by US$3 billion

(US$1 = RMB. 80).

Meanwhi | e, he expressed confidence that the target of having at | east 50
per cent of the popul ati on covered by i nsurance can be achi eved by the
year 2000
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