23/ 06/ 1998

Miust apa calls for review of SEDCs' functions

| POH, Mon. - State governments need to reviewthe functions of their State
Econom ¢ Devel opnent Cor porations as some of the functions are overl appi ng
t hose of other State agencies.

Ent r epr eneur Devel opnent M ni ster Dat uk Miust apa Mohaned said the nmatter
shoul d be dealt with by the Menteris Besar and Chief Mnisters so that the
SEDCs had a clear idea of their roles.

Must apa sai d sonme SEDCs had even devi ated by invol ving thensel ves in
activities handl ed by ot her agenci es.

These i ncluded venturing into agriculture projects which in sone States
wer e al so being handl ed by the State Agricul tural Devel opnent
Cor por ati ons.

"The Menteris Besar and Chief Mnisters should deliberate on the
functions of their SEDCs so that there is co-ordination," he said, adding
that this was neccessary as SEDCs were set up under State enactnents and
under the chairmanshi p of the Menteris Besar.

Speaking to reporters during the coffee break of a neeting of SEDC chi ef
operating officers here, Miustapa said the Menteris Besar and Chi ef
M ni sters needed to | ook into the matter.

El aborating on the i ssue, Mistapa, who chaired the neeting, said when
t he SEDCs were set up 30 years ago, their functions were mainly to act as
catal ysts and to boost econonic activities in the States.

However over the years, the State governments had set up new agenci es
and al so various funds and their functions were often simlar to that of
t he SEDCs.

Mist apa said all SEDCs had been directed by his mnistry to concentrate
on increasing the mddle-class Bumi putera population, inline with the
call by Prime Mnister Datuk Seri Dr Mahathir Mohanmad for efforts to
i ncrease the middl e-cl ass Bum put era popul ati on.
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