27/ 02/ 1998
Miust apa: Bumi equity protected

Pat vi nder Si ngh; V. Anbal agan

PETALI NG JAYA, Thurs. - The proposed sale of stakes in Bumiputera firns to
non- Bum puteras i s not going to affect the overall equity situation of
Bum put eras, Entrepreneur Devel opment M ni ster Datuk Mustapa Mohamed said
t oday.

"As Prime Mnister Datuk Seri Dr Mahathir Mbhamad had said it is a
tenporary neasure,” he said.

He said in terns of percentage the stakes involved were not |arge and
t he Bum puteras coul d buy back the equity once the econom c situation
i nproved.

"I't is not going to make a big i npact on the overall equity situation of
the Bumiputeras in the country," Mistapa said.

"I n any case, we nmust ensure that Bumiputera interests will be
protected."

Miust apa was speaking to reporters after presenting certificates to
former enpl oyees of Kontena Nasional participating in the conpany's
entrepreneur devel opnent schene.

I n | poh, Bum putera business associations in Perak wel coned t he
Governnent's nmove to al |l ow non-Bumi puteras to acquire stakes in Bum putera
conpani es but they said it should be done as a | ast resort.

They sai d the Governnment shoul d exhaust all other avenues first before
al | owi ng non-Buni putera conmpanies to hold interest in ailing Bum putera
firms.

Per ak chapter of the Ml aysi an Mal ay Chanber of Commerce deputy chairman
Dat uk Mohamad Al - Amin Abdul Majid said financially strong Bumi putera
conpani es nmust be all owed to hold equity i n conpani es havi ng probl ens.

"If this is not sufficient, then Governnent investment arns |ike
Per badanan Nasi onal Berhad shoul d be all owed to hol d st akes."

Mohamad Al - Amin, however, said there were no cases of Bum putera
conpani es faci ng probl ens i n Perak as nost of themwere categorised as
smal | and nedi um scal e busi nesses.

"However, we are prepared to provide technical advice and hel p get
financial assistance to ensure they remain in business."

Perak Mal ay Contractors Associ ati on chai rman Muhammad Mihi yuddi n
Abdul | ah sai d the announcenent by the Econom ¢ Advi ser to the Gover nment
Tun Dai m Zai nuddi n shoul d be seen as a busi ness deci si on

"I see that the Governnent has wei ghed the pros and cons before making a
deci sion and we support it," he said.

Muhi yuddin said a simlar scenario occurred in 1985 during the econonic
s| ondown when Bumi put era conpani es had to sell their business and equity
t 0 non-Bumi put er as.

"I nmyself had to sell off my assets to renmmin in business but bought
properties when the econony picked up."

He said the statenment by Dr Mahathir that the sale of the Bumi putera
stake was just a tenporary nmeasure was very assuring.
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