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Kamar ul Yunus; David Ong- Yeoh

DATUK Seri Dr Mahat hir Mohanmad yesterday said he i s not agai nst any

col | aborati on between | ocal conpani es and gi ant gl obal corporations but
cautioned that one has to be careful not to | ose the national identity
when doi ng this.

"The identity of our conpani es nust be preserved,” the Prime M nister
said in Shah Al amyesterday at a cerenpny to announce t he Edaran O onobi |
Nasi onal Bhd's 1, 000, 000th Proton car custoner

Noting that the world trend in the nmotor vehicle industry i s noving
towar ds mergers and amal gamati ons by gi ant gl obal corporations, Dr
Mahat hi r sai d | ocal conpani es, especially Proton, nust viewthe trend
seriously and take the necessary neasures to preserve the nationa
identity.

"The worl| d econony has changed and we have to take i nto consi deration
the current trend

"The gl obal gi ant corporations are not operating donestically anynore
but are novi ng worl dwi de to expand their businesses, control the world
mar ket s and ensur e adequare sources for their products.

"That is why we have seen recently the nergers or acquisitions of
several car conpani es by giant corporations such as the Rolls-Royce, Rover
and Chrysler.

"More nergers or buy-outs are expected," he said, adding that the world
nmot or vehicle i ndustry thinks that there should only be five giant gl obal
car corporations operating worl dw de.

Dr Mahathir said if Proton does not take the necessary nmeasures to
i mprove and face the chal |l enges, the conpany may | ose the national car
identity to foreign conpani es.

"Proton has no place in the world' s notor vehicle industry. It is their
(foreign conpani es') hope that Proton will be absorbed as part of a
production unit of the giant corporations. W have to strive and conpete
with the giant corporations and find a niche or specific markets for our
cars. We have to make sure Proton's identity as a national car be
mai nt ai ned and becone nore advanced fromtime to tine.

"As such, we shoul d open our mnds and be willing to accept and try new
technol ogy, ... not to say No because this is not what we have been doi ng
or what the world does. W have to try new things on our own and to be
uni que in that way," he added

Later at a press conference, Dr Mahathir, when asked whether he is
agai nst the mergers between gi ant corporations and | ocal firnms, said: "W
are not agai nst (nmergers) but we have to nake sure our national interest
i s protected.

"They (Il ocal conpanies) can proceed (with the nergers with gi ant gl oba
corporations) if they are offered but they nust nake sure that they
mai ntain the national interest ... if not, they will nerely be part of the
branch or a unit of the giant corporation."”

On tal ks that US' Ceneral Motors is interested to take up shares in
Proton, Dr Mahathir said: "I don't know about this. There are so nany
rumours, including General Mtors."

Asked i f Proton can actually buck the trend of the gl obal notor vehicle
industry, he said: "W jolly well will try. | do not know whether we can
they are very big."

Prot on chai rman Tan Sri Mohd Sal eh Sul ong, who was al so at the press



conference, said there have been "tal ks of offers” fromforei gn conpani es
interested in Proton, but there are no official offers yet.

Sal eh said if approached, any merger with Proton nust be on the basis of
maintaining its identity and interests, resulting in aw n-wn situation.

G ven the motor vehicle industry's trend towards just a fewlarge
manuf acturers, Sal eh said Proton nmay have to go for ni che markets in such
an environnment.

Dr Mahathir al so said he is confident that Proton and EONw || be able
to produce and sell nore cars based on the current perfornance.

"Since EON has been able to sell its 1,000,000th Proton car within a
short period of 13 years, | hope that Proton or EON woul d be able to
produce or sell one mllion cars a year, preferably 900,000 units for
export and 100, 000 units for the domestic market," he added.
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