11/ 04/ 1998
NEAC noots 85pc ceiling for car |oan

Badrul H sham Mahzan; Rani an Sai d

KUALA LUMPUR, Fri. - The National Econom c Action Council has recommended
to the Governnent that the present ceiling of 70 per cent for car | oans
costing RWO0, 000 and bel ow be increased to 85 per cent.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad, who is al so NEAC
chai rman, said toni ght that the reconmendati on was nade after the counci
had consi dered t he aut onobil e i ndustry's request.

Despite the change in the ceiling, the quantumall owed by banks and
financial institutions for vehicle | oans this year renai ned at RML5
billion, he said.

The NEAC al so agreed to allow foreigners to buy houses priced at
RWVR50, 000 and above in projects identified and approved by the Foreign
I nvest ment Conmittee.

"Forei gners buying these houses will no | onger need to seek perm ssion,"
Dr Mahat hir, who is al so Umo president, told a Press conference after
chairing the party's supreme council meeting at Menara Dato' Onn.

He was replying to questions fromreporters on t he outcone of the NEAC
nmeeti ngs which he chaired earlier.

Dr Mahat hir said the NEAC al so agreed to encourage the construction of
houses costing RML50, 000 and bel owto keep up wi th denand.

The NEAC full council neeting was al so attended by all Menteris Besar
and Chief Mnisters, including Kelantan Menteri Besar Datuk Ni k Abdul Aziz
Ni k Mat.

"They were told to expedite the approval for agriculture | and," he said,
"and utilise all ponds for aquaculture projects.”

On the water shortage affecting sone parts of the Klang Vvalley, Dr
Mahat hi r sai d t he Umo suprene council viewed seriously the shortage.

More ul trasource units which could produce water drawn froml akes and
ponds woul d be brought in, he said.

When poi nted out that the authorities seened to be bl am ng each ot her
for the crisis, Dr Mahathir said: "It nmust be renenbered that the problem
(wat er shortage) is not sonething that al ways happened.

"If we are used to this situation, then there will be no problem
determ ni ng those responsi ble. Inthis instance, where everybody i s doi ng
their best to solve the problem definitely there will be views that one
shoul d be doing this or that.

"I'f we concentrate too nuch on this and not on solving the water woes,
we wi | | have problens,” he said. "The authorities were prepared to receive
constructive criticism™

The Prime M nister said the neeting al so di scussed the recent dispute
bet ween two groups in Kanpung Rawa i n Penang caused by the proximty of a
nosque and a Hindu tenple.

The supreme council, he said, enphasised the need to strengthen unity
and for problens, expecially anong the races, to be settled through
di scussi ons.

Al though the matter was consi dered cl osed, he said the Governnent was
bei ng cautious as instigation by irresponsible el enents coul d cause
further trouble.

On open burning, Dr Mahathir said the suprene council concurred with the
Cabinet's viewthat stern action be taken agai nst those responsi bl e.
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