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NEAC needs strong support fromall quarters

Kamar ul Yunus

THE nuch-awai t ed i naugural meeting of the National Economi c Action Counci
(NEAC) | ast Thursday turned out to be quite a |l owkey nedia affair. It met
for close to four hours, but no major decisions were announced.

Sone journalists, including fromthe forei gn agenci es, wal ked away from
t he press conference clearly di sappointed with the outcone of the neeting.
Many had expected the council to issue a strong statenent on further
measures the Governnent plans to adopt in dealing with the economc
probl ens.

To others, though, the | owkey tone of the NEAC s first neeting was a
good start. Says a menber of the 24-strong NEAC, "It was not as if there
hasn't been enough publicity."

And it was not as if the Governnent needed t o announce anot her package
of measures to deal with the situation. After all, the Internationa
Monetary Fund and al so the US, whichis in effect the | M-, have said the
neasures taken on Decenber 5 by Mal aysia were very strong ones.

Still, there were several issues that needed to be addressed qui ckly and
as far as these are concerned, the NEAC neeting chaired by Prine M ni ster
Dat uk Seri Dr Mahat hir Mohamad has nade quite an i npact on t he peopl e and
on confidence.

The question of credit facility and perceived credit squeeze, for
exanpl e, had been addressed before by Cabi net m nisterss and central bank
officials. But when it became one of the main i ssues highlighted | ast
Thursday by the NEAC, it was clear that actions will be taken.

The next day, Bank Negara i ssued a statenent to assure i nvestors that
banks will continue to provide credit to productive and export-oriented
sectors. In the weeks to come, banks will start informng their clients
what these sectors are and where everybody st ands.

The NEAC al so di scussed requests fromcertain traders and manufacturers
who wants to i ncrease price of goods. There were sonme suggestions and Dr
Mahat hir said these will be finalised soon

Apart fromm ni sters hol di ng econoni ¢ and trade portfolios, those
appointed to the council al so represent busi nesses and i ndustries, trade
uni ons and consumers' associ ation. Pas, the opposition party, was al so
represented by virtue of its position as the state government of Kel antan.

Wth such a broad representation, the question of political will and
seriousness to tackle the i ssues at hand does not arise. Dr Mahathir al so
took time at the press conference to explain to journalists howthe
council will function.

According to a booklet circul ated to newsnen before the press
conference, the establishment of the NEACis a strategy ai ned at
preventing the nati on fromgoing into an econom ¢ recessi on or affecting
the real econony as a result of the decline in the value of the ringgit
and the fall in the share market.

In this context, the NEAC serves as a consultative body to the
Government in dealing with current and short-termissues to ensure
sust ai nabl e econonic growth of the nation.

It was al so established to assist in policy fornulation and
i mpl enentation of short-termand nediumtermstrategies in order to, anpbng
others, restore public and investor confidence, particularly that of the
foreigners with regard to the econony which is still fundamentally strong

Its strategi es al so include reviving the national econony and maki ng it



conmpetitive globally by inplenenting decisions of the NEACwith regard to
enhanci ng i nternati onal conpetitiveness.

In addition to this, the NEAC al so has the role to strengthen the
econom ¢ base of the country so as to achi eve a devel oped nati on status
t hrough rapi d and sust ai nabl e econoni ¢ grow h.

The structure and nodus operandi of the NEACis so designed to enable it
to function efficiently and that decisions are taken expeditiously and
effectively inpl emented. The NEAC wi || be assisted by a five-nenber
Executi ve Council (Exco) who are expected to nmeet frequently.

The Prime M nister, Deputy Prinme M nister and Fi nance M ni st er Dat uk
Seri Anwar |brahim and Econom c Adviser to the Government, who is al so
NEAC executive director, Tun Dai mZai nuddin, are three of the Exco
nmenbers, while the remai ning two menbers have yet to be appointed.

The Exco will be assisted by a working conmttee on aspects that are
critical to restoring economnic situation of the nation.

Chai red by the NEAC executive director, this working comittee wll
study i ssues such as direct foreign investnment, banking and fi nance,
capi tal market, currency, current account deficit, and devel opment of key
present economni c probl ens. The Econonmic Planning Unit in the Prine
Mnister's Departrment will serve as the secretariat for the working
committee.

The secretariat will undertake an anal ysis and report continuously to
the NEACon all relevant and critical issues and devel opnent for foll ow up
action by the Government.

Besi des t he NEAC executive director, those in the secretariat are
prof essi onal s, incl udi ng econom sts and ot hers regarded as necessary as
wel | as supporting staff.

While the NEACis expected to really exercise its functions only after
t he doubl e festive seasons - Chi nese New Year and Hari Raya Puasa - next
week, Mal aysi ans shoul d continue to wait patiently to enabl e themto see
results fromnmeasures and decisions that will be taken by the council.

Mal aysi ans shoul d al so have faith in the NEAC because wi t hout the
cooperation fromall quarters, whatever nmeasures and deci si ons adopt ed by
the council will not be effective in restoring the country's economic
heal t h.

The NEAC shoul d al so serve as an effective channel for the public to
convey and provi de the necessary feedbacks to the Governnent in tackling
what ever problens they are facing. In fact, it is the duty of menbers of
the public to do just that, as they are well-represented at the NEAC.
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