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NEAC to study all aspects of econonic situation

Badrul H sham Mahzan; Ahmad Suffian

KUALA LUMPUR, Tues. - The National Economni c Action Council, which holds
its inaugural meeting on Thursday, will study all aspects of the current
economi ¢ probl ens, including prices of goods, Datuk Seri Dr Mahathir
Mohamad sai d today.

The Prine M nister said the neeting would be attended by fewer than 30
menbers. They will include certain Mnisters, representatives of various
nati onal bodi es, including the Mal aysi an Trades Uni on Congress, Cuepacs,

t he vari ous chanbers of commerce, professionals and financial experts.

Dr Mahathir, who is al so NEAC chai rman, said all Menteris Besar and
Chief Mnisters, including Kel antan Menteri Besar Datuk Ni k Abdul Aziz Nk
Mat, would be invited to attend the neeting.

"The first meeting will see Menteris Besars, although they are not
nmenbers of the council, attending the nmeeting," he said after breaking
fast at the Institut Profesional Baitul mal in Kanpung Pandan

Earlier, Dr Mahathir sinultaneously | aunched the institute, the Federal
Territory Mosque Devel opnent Fund and a book on Mosques Worl d, Mal aysi a
and Kual a Lunpur.

Dr Mahat hir said the council would ook into all aspects of the econony,
i ncluding the prices of all goods.

“"I'f we can naintain the prices, we will. But, if we cannot, we have to
study themas there i s nobody who is willing to subsidise for others," he
sai d, when asked whet her requests by sonme producers for a price increase
woul d be consi der ed.

Dr Mahathir said rice traders, for exanple, had accepted the fact that
t hey nust absorb the increase in costs.

"But, in doing so, their profit margin will drop and the Governnment will
get less revenue fromtaxes. Wth |l ess income, we may not be able to
finance the cost of our expenditure and devel opnent progranmes. "

Dr Mahat hir sai d the Government woul d continue to maintain the prices of
goods as far as possible.

"The truth is the situation in Malaysia is unique and nany are surprised
with us because we are able to control the prices at the present level. In
ot her countries, the prices have gone up by nore than 100 per cent.

"Here, the price increases are not significant. However, there are
prices of goods that shoul d not go up, especially |ocally-mde goods."

Dr Mahathir said it could not be denied that "we are faci ng a probl ent
and prices of inported goods woul d go up with the depreciation of the
ringgit.

He said Mal aysians had to accept the fact that the Government cannot ask
inporters to absorb the | osses.

"They wi Il not inmport. Hence, what is inportant is, we reduce the use of
i mported goods. We nust allowthe inporters to increase the price so they
can nmake profits

"The Governnment will not be able to tax inporters if they suffer |osses.
How can we pay the sal aries, then?"

He said the requests for price increases night be considered. "If it is
a reasonabl e request, we have to scrutiniseit. W cannot sinply tell them
not to increase the price. That is not fair."

He al so urged wonmen to sell their jewellery and deposit the noney in
banks and trust funds so that it could be given out as | oans to conduct
busi ness.



On his nmeeting with Singapore Prine M nister Goh Chok Tong i n Sebana
Cove in Kota Tinggi this nmorning, Dr Mahathir said they di scussed probl ens
af fecting the econony and he heard Goh's views on the situation in
Sout heast Asi a.

On this, Dr Mahathir said Goh was of the opinion that if they were not
careful the problemwoul d becone serious.

"But he sees signs of recovery now and hopes the situation in Indonesia
will inprove and continue to recover."

Dr Mahat hir al so said he had pl ans to hold di scussions with other Asean
| eaders.

"What happens in the nei ghbouring countries would have an effect
there is contagion effect. So we nust go and talk to them

"I have no i mmedi ate plans but | hope to go to Manila in February and
then to Thailand.”

To a question, Dr Mahathir said Singapore had said it woul d assi st
I ndonesi a but Goh had al so said that it would not be easy to do so. He
added they al so di scussed bilateral rel ations.

"He wi shes to see our relations inprove further. | welcone his
statenent."

Earlier, Dr Mahathir arrived at the Sultan Ismail Airport in Senai
about 9.30am He was greeted upon his arrival by Menteri Besar Datuk Abdul
Ghani O hman.

He then made the trip to Sebana Cove by helicopter.

There, he met Goh, who had arrived from Si ngapore via the Tanj ung
Bel ungkor ferry term nal.

Dr Mahat hir | eft Sebana Cove by helicopter at 11.45am and briefly
hovered over the Ml aysi a- Si ngapore Second Crossing i n Gel ang Patah for an
overvi ew of the second |ink.

He then returned to Senai Airport, and departed for Kual a Lunpur.
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