21/ 01/ 1998
NEAC to study all aspects of problenms (HL)

Kamar ul Yunus

THE Nat i onal Economic Action Council (NEAC), at its inaugural neeting
tomorrow, will discuss all aspects of the econom c situation, including
requests to increase prices by sone manufacturers and traders.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad, who is al so the NEAC s
chai rman said the council will look into the problens "one by one",
including to ascertain whether there is a need to maintain or increase the
prices of goods in the country.

"W will study the |ist of goods. If we feel that the price of an item
can be nmmintained at the present level, we will maintainit."

Price increases will be allowed only if there are valid reasons, he told
reporters after launching the I nstitut Pengajian Baitul mal, Yayasan
Pembangunan Masjid W1 ayah Persekutuan and a book on worl d nosques in
Kual a Lumpur yest erday.

"W will try our best to maintain the present |evel of prices," Dr
Mahat hir said, adding that foreign | eaders have described the situation in
Mal aysi a as unique in that the country has been able to keep inflationin
check, especially when others are experiencing 100 per cent price
i ncreases.

However, the Prine Mnister said he i s disappointed that sone
i rresponsi bl e traders and manuf acturers are taki ng advant age of the
econom ¢ situation to raise prices.

On the conposition of the NEAC which will have | ess than 30 nmenbers, Dr
Mahat hir said it has been finalised but he was unabl e to reveal the nanes
of f - hand.

"Basically, several mnisters with trade and econony rel ated portfolios
have been appointed as wel |l as representatives fromvari ous organi sati ons
I'i ke unions, financial sector bodi es and chanbers of commerce, " he said.

The Ml aysi an Trades Uni on Congress and Congress of Uni ons of Enpl oyees
inthe Public and Civil Services will each have a representative in the
council, Dr Mahathir said.

However, the opposition political parties will have no representati ves.

"Al nmenteris besar and chief mnisters, including Kelantan Menteri
Besar (Datuk Nik Aziz Nik Mat), will be invited for the i naugural neeting
al t hough they are not NEAC nenbers at the federal |evel," he added.

The Prime M nister, at the Umo Suprene Council neeting early this
nmont h, had announced that all nenteris besar and chi ef ministers would
serve as chairnen of their respective state-|evel NEACs.

Dr Mahat hir said the formati on and rol e of the NEAC was anong t he
hi ghli ghts of a private di scussi on between hi mand Si ngapore Prine
M ni ster Goh Chok Tong i n Johor Baru yesterday.

"I tal ked about the setting up of the NEAC and on t he approach taken by
Mal aysi a to address the econom ¢ probl ens," he sai d when asked to
el aborate on his neeting with Goh.

They exchanged vi ews on the chal | enges by nenbers of the Associ ation of
Sout h- East Asi an Nations (Asean), with Goh stressing that Asean nust
handl e t he situation very carefully to avoi d even nore serious probl ens,
he said.

The Singapore Prime Mnister, in expressing concern over the effects of
t he mar ket turbul ence on Asean econom es, said the republic will to offer
what ever assi stance it can.

"I'n fact, Goh said Singapore had tried to hel p I ndonesi a out but had to



acknow edge that it was not easy," Dr Mahathir said, adding that Singapore
is wary of the possible contagion effects onits econony.

Agreeing on the need for cl oser Asean cooperation in facing the economc
problens, the Prine Mnister, said he plans to visit Philippines and
Thai | and next nonth to exchange views on the matter.

On the donestic front, Dr Mahat hir rem nded Mal aysi an consuners to be
prudent and thrifty, especially with regard to hel pi ng the Gover nment
reduce the inport of non-essential goods.

"They shoul d al so be prepared to face a possible increase in the prices
of various goods due to the depreciation of the value of ringgit.

"The Rakyat nust recogni se the probl ens faced by i nporters and traders
intrying to maintain the prices of goods at the present |evel. They
cannot continue to do this when the ringgit has al ready depreciated..

t hey have no choi ce.

"W do not want to see manufacturers and traders being forced to cl ose
shop... which will mean a | oss of revenue for the Government as well," he
added.
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