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NEAC to restore investor confidence (HL)

Ashraf Abdul |l ah; Francis C. Nantha

KUALA LUMPUR, Thurs. - The National Econom c Action Council, which held
its first meeting today, will fornulate policies and strategies to restore
i nvestor confidence and ensure that the country does not enter into a
recession as a result of the current econom c probl ens.

The 3 1/2-hour neeting at the Econom c Planning Unit was chaired by
Prime Mnister Datuk Seri Dr Mahat hir Mohamad who is al so the NEAC
chai r man.

It was attended by Deputy Prime M nister Datuk Seri Anwar |brahi mwho is
deputy chai rnman, Econom ¢ Advi ser to t he Gover nnent Tun Dai mZai nuddi n who
is executive director of the council and its 21 ot her nenbers (Pl ease see
list on Page 2).

A statenent issued by the EPU today sai d the NEAC woul d assist in
formul ating policies and i npl ementing short and nedi umtermstrategies to:

* restore public and i nvestor confidence, particularly that of foreign

investors with regard to the econony which is still fundanmentally strong;

* ensure that the country does not enter into an economni c recession as a
result of a decline in the value of theringgit and the fall in the share
mar ket ;

* revive the national econony and nmake it conpetitive globally by
i mpl enenti ng deci sions of the NEACwi th regard to enhanci ng i nternati onal
conpetitiveness; and,

* strengthen the econom c base of the country so as to achieve a
devel oped nati on status t hrough rapi d and sust ai nabl e econoni ¢ growt h.

The NEAC wi | | conpri se an executive council, a working comrttee and a
secretari at.
The executive council, which will ensure that the current econom ¢

probl ens can be resol ved expeditiously and deci si ons of the NEAC

i mpl emented effectively, will be represented by the Prime Mnister, Deputy
Prime M nister and Fi nance M ni ster, executive director and two nmenbers to
be appointed by the Prime Mnister |ater.

Daimis enpowered to co-ordinate all activities of the rel event
authorities in reviving the national econony, fornulate and i npl enent
strategies to ensure that objectives of the NEAC are attai ned as well as
chair the working conm ttee on aspects critical to reviving investor
confidence and strengt heni ng t he nati onal econony.

The working comrittee, chaired by Daim w | assist the executive
council and will study issues closely |inked to the econony.

They are Direct Foreign Investnent, banking and finance, capital market,
currency, current account deficit, devel opnent of key econom c sectors,

i ncl udi ng Petronas as wel | as social issues caused by the current economic
probl ens.

The NEAC wi I | guide the secretariat, to be set up at the EPU, and the
wor ki ng committee in studying all econom c issues.

It will also propose effective and efficient strategi es to address
short, mediumand |l ong-termissues and chal |l enges as wel | as prepare
detail ed action plans for the proposal s submtted.

The NEAC wi | | di scuss, scrutinise and deci de on proposal s that have been
subnitted, nonitor the inplenentation of the decisions and nake anendnent s
i f necessary. The NEACwill submt to the Cabinet all its inportant
deci si ons.

At a Press conference | ater, Dr Mahathir said several problemareas were



identified at the nmeeting and action woul d be taken to overcone t hem

Asked i f the NEAC di scussed the increase in the prices of goods,
particularly essential itenms, he said the Government had yet to decide
whet her or not to allow price increases.

He added al t hough the council discussed the matter, it did not nake any
deci si on.

"But we feel it is inmportant for us not to cause traders to stop trading
because they will lose,"” he said.

To a question on what Mal aysia would do to inprove ties with Australia
during the visit by its Prime Mnister John Howard to Mal aysia on Feb 22-
24, Dr Mahathir said: "Be friendly, | suppose.”

( END)
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