24/ 08/ 1998

NERP made public for awareness of measures

KUALA LUMPUR, Sun. - The National Economnmic Recovery Pl an has been made
public so that Ml aysians and the international conmunity will be aware of
pol i cy neasures adopted by the Governnent in dealing with the economc
probl em

Speci al Functions Mnister Tun Dai mZainuddin saidit was also to
hi ghl i ght the Governnment's conm tment to a good regul atory envi ronnment and
cor por at e governance, aresilient financial sector and strong econom c
fundanent al s.

"Mal aysia's response on howto handle the crisis is nade nore conpl ex
because of its regional nature. Not everything is under our control.

"But in areas where we have the "handle', we are deternined to do our
utnost to face the crisis head-on, anticipate and deal w th inpending
probl ens, and adopt pro-active neasures for speedy econonic recovery," he
said in a preface in the National Econom c Recovery Pl an.

The 216-page Pl an can be purchased at RM0 a copy fromthe Nati onal
Printers in Jalan Chan Sow Lin.

Daim who is al so the Nati onal Econom ¢ Acti on Council executive
director, said al though economnic recovery mi ght not cone tonorrow, one
must not despair. "The current economc situationis certainly not what it
was a year ago before the crisis, but one should not be over-pessimstic.

"The recovery will come. W are all working towards it. W are al so
establ i shing the solid base on which to build the country's future
econom ¢ growt h."

Dai mwas confident Malaysia would return to its economc growth path and
forge ahead with renewed vi gour.

He said this could be achi eved given the political stability and
nati onal unity that the country was enj oyi ng under the | eadership of Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad and through the various reforns
bei ng i npl enent ed.

Dai mhad said in Sungei Petani on Friday that Mal aysi a was headi ng
t owar ds econom ¢ recovery and there were al ready si gns of an encouragi ng
i nprovenent in the [ast quarter.

The stability of the ringgit, rising exports and reductionin inports
wer e anmong t he notabl e signs.

Dai msai d now that the Pl an had been fully accepted by the Gover nment
and the general public, it was the task of each and every Mal aysian to
unite and work together for its successful inplenentation.

The crisis, he said, had made the Government re-examn ne areas of
weakness and seek out new ways t o enhance econoni ¢ fundanental s, incl uding
i ncreasing the efficiency of i nvestnents and strengt heni ng t he bal ance of
payments.

"There is a need to continue with the equity and soci o-econoni ¢ agenda
by addressing the negative effects of the crisis on household i ncone,
| evel of poverty, enpl oynent and Bum put era share ownership.

"Local tertiary education should expand in a cost-effective manner, the
i nflux of foreign workers shoul d be curbed and State corporations and co-
oper atives shoul d be revanped and becone nore focused in their
activities."

Dai m enphasi sed that the crisis had wi de-ranging inplications on
sectoral performance and prospects, saying that many sectors had been
adversely affected by rising costs, falling demand, financing probl enms and



nmount i ng debts.
He said there were nmany nmeasures to i ncrease the transparency and
consi stency of government policies, as well as to strengthen the
regul atory framework of the capital market, adopt Iiberal and market-based
policies, and restore confidence in the stock market.
( END)
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