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New rul es, banki ng practices needed (HL)

Ashraf Abdul | ah; St ephani e Raj endram

KUALA LUMPUR, Tues. - There is a need to fornul ate new sets of rules,
regul ati ons, | aws and banki ng practices to ensure that probl ens faced by
conmpani es during an econom ¢ downturn are not aggravat ed.

Prime M nister Datuk Seri Dr Mahat hir Mohanad, who said this today,
added t hat many of the present | aws, rul es and banki ng practices tended to
wor sen t he probl ens faced by corporations during econom c crises

"Cbvi ously, there are weaknesses in corporate governance whi ch have to
be attended to.

"The ease with which the currency deval uati on acconpani ed by share
depreci ation coul d di stress even t he soundest of comnpani es poi nts towards
a need for new rules and regul ations, as well as |laws to i nprove the
resilience of corporations during economc turmoil," he said.

Dr Mahat hir was speaking at the | aunch of the Registry of Conpanies
centenni al cel ebrations and the | nternati onal Conference on Corporate
Governance at the Kual a Lunpur Hilton

The Prine M nister said the idea of studying and i ntroduci ng new rul es,
regul ati ons and | aws was not to hel p bad conpani es but to enabl e good
conpani es to survive when failure was not of their own naking.

"Their survival and profitability is not just for their own good but for
t he good of the nation as a whole. Certainly, governments need profitable
conpanies if they want to fill their coffers," he said.

In Mal aysia, Dr Mahathir said, the private sector had a big role to play
innation building as it created weal th, jobs and pai d t axes.

"Since what it does is inportant to the nation, the Governnment shoul d
actually facilitate the snooth functioning of private enterprise.

"The concept of Mal aysia | ncorporated was fornul ated based on the belief
that cl ose co-operation between the Government and the private sector
coul d enhance the country's econom ¢ growth."

There used to be a belief that it was the duty of the Governnent to put
as many obstacl es as possible in the way of corporations as they were
regarded as some ki nd of exploitative enemy, bent only on maki ng noney for
t hermsel ves, he said.

"Certainly the capitalists of the past did exploit the workers and felt
no obligation to the society in which they nade their profits. But the
soci alists and t he conmuni sts taught the capitalists a good | esson and
t hey have now becone nore conscious of the debt to society,” said Dr
Mahat hi r.

He said because of this, governnents had been able to fornulate policies
and | aws whi ch ensured that profits nade by capitalists contributed
significantly to the well-being of the conmmunities in which they |ived.

"There is no reason for frustrating the wealth-creating entrepreneurs
I ndeed they shoul d be hel ped because a good portion of what they nmake goes
towards i nproving the lives of the people as a whol e.

Dr Mahat hir said al though there was a risk of abuse and corruption in an
envi ronnent of close proxinmty between civil servants and the private
sector, such danger al so exi sted when the Governnent di stanced itself from
the private sector.

"Where the Governnent i s obstructive, such obstruction coul d be used to
extract bribes fromthe private sector and at the sanme tine nationa
devel oprment is retarded

"Cl early, when the Governnent is unapproachable, not only is corruption



not elinnated, devel opment is slow and t he econony cannot grow," he
added.
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