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KLSE SET TO MOVE H GHER NEXT WEEK

KUALA LUVPUR, Nov 7 (Bernama) -- The Kual a Lunmpur Stock Exchange
(KLSE), which ended the week on a bullish note after surpassing the
450-resi stance, is set to nove higher on the back of positive |eads.

Deal ers said the market's undertone, aided by strong regional bourses
and Vall Street, is bullish enough to limt sharp falls.

At the week's close, the 100-quality Conposite I ndex rose 47.96 points
to 453.29, the all-shares Emas I ndex added 13. 68 points to 119.80, the
Second Board | ndex gained 17.41 points to 116.07 while the Industrial |ndex
was 78.37 points higher at 868. 16.

The week saw pl ayers accunul ati ng stocks ahead of year-end' s w ndow
dressing activities and interests were nostly on bl uechi ps, second
boarders, finance, plantations and property stocks.

Apart frompositive local |eads, the market al so gai ned inpetus from
the better Wall Street and regi onal markets performance.

Tradi ng was snoot h t hroughout the week w t hout untoward incidence
during the trial of forner deputy Prine Mnister Datuk Seri Anwar |brahi m
The nmar ket opened Monday with warrants donminating trade after reports
that its exercise period was extended to a nmaxi num 10 years. The extension
was vi ewed favourably as warrant-hol ders tend to benefit in the long run

when conpani es performed better

Fi nance, banking and rel ated stocks energed gai ners on Tuesday
foll owi ng news that Pengurusan Danaharta Nasional Bhd (Danaharta) will be
taking up the non-perform ng | oans (NPL) of troubled stockbroking
conpani es.

Apart fromrenoving uncertainties fromespecially stockbroking
conmpani es whi ch were under trading restrictions, the acquisitions of the
NPLs will also help recover the | oan exposure of the banking sector.

The market then continued to ride on the wave of rises in Singapore and
ot her regional bourses following the return of foreign funds, while
pl antati on, known to be defensive stocks, captured interests on possibility
of higher prices of palmoil.

At the sane tine, dealers said, "the tax holiday in 1999 as announced
in the recent Budget had far outweighed the windfall |evy inposed on palm
oi | - based conpani es”.

Sentinment was lifted further on Thursday foll ow ng favourabl e outcone
froma neeting between Prinme M nister Datuk Seri Dr Mhathir Mhamad and
Si ngapore's Prinme M nister Goh Chok Tong.

Apart fromworking to inprove ties that have been strained in the past
few nonths, Singapore had agreed to assi st Ml aysia overcone its financial
problens and help the latter raise funds in the republic.

The market then defied a brief profit-taking on Friday to trade higher.
Anong markets talk that prop the last day's trading was that banks have
been told to I oan out while a big local fund was said to be actively buying
to pay out dividends.

The mai nboard vol unme rose to 1.116 billion shares val ued at RML. 420
billion from558.578 mllion shares worth RVP99.013 nillion | ast week.

The second board turnover increased to 173.282 nillion shares val ued at
RVM285. 011 million against 41.314 nillion shares worth 63.207 mllion.

Di rect business deals contracted to 21.207 nmillion shares val ued at
RM31. 204 million conpared with 75.331 million shares worth RML48. 293
mllion.



The week saw no new i ssue being listed but five counters requested for
tenporary suspension of their shares, namely, Intria, U Wod, Far East
Hol di ngs, Public Finance and Khong Guan.

TA-Wwas the nost active counter at 20 sen, up six sen, followed by MBf
Hol di ng whi ch added three sen to 36 sen, Ekran gained 10 sen to RML. 15,
Magnum rose 22 sen to RML. 29, MBf Capital added 13 sen to 86 sen, United
Engi neers gained 25 sen to RW2. 44, Tine Engi neering was up eight sen to 95
sen, 1 GB-T gained nine sen to 14 sen, MPHB-Wadded 17 sen to 10 sen while
Berjaya was up eight sen to 63 sen

In ternms of volune, TA-Waccounted for 60.990 mllion shares traded,

MBf Hol ding 30.527 mllion, Ekran 30.423 mllion, Magnum 18.814 nilli on,

MBf Capital 18.498 million, United Engineers 16.582 mllion, Tine

Engi neering 16.014 mllion, 1GB-T 15.549 m|lion, MPHB-W14.493 mllion and
Berjaya 13.838 million.

On a sectoral basis, consunmer products accounted for 51.183 mllion
shares traded, industrial products 100.808 mllion, construction 74.771
mllion, trading/services 228.238 mllion, infrastructure 3.254 mllion,
finance 186.697 mllion, hotels 4.720 mllion, properties 154.366 mllion,
plantation 54.205 million, mning 5.822 nmillion, trusts 647,010,
cl osed/fund 672,000, |oans 21.067 nmillion and tsr/warrants 228.525 nillion
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