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NO CONFLI CTI NG POLI CI ES FOR ECONOM C RECOVERY, SAYS MAHATHI R

KUALA LUMPUR, July 20 (Bernamm) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad today said there is no policy-conflict between the
government's efforts to reduce expenditure and the establishment of funds
to stinulate national econom c grow h.

The funds were created to hel p steer conpanies hit by the economc
downturn towards profitability so that they could contribute to the
nati onal econony through tax paynents, he said.

"I'f the compani es cannot run properly and cannot earn profits the
government in turn will not be able to collect enough in taxes," he said
replying to a supplenentary question fromDr Tan Seng G aw ( DAP- Kepong)
during question time at the Dewan Rakyat here.

"Therefore, while we cut down on expediture, we like to see a private
sector actively continuing to do business so that they make profits," said
Dr Mahathir.

Replying to a supplenentary question fromJimy Lim @Ji my Donal d
(BN-Sri Aman) on interest rates and reschedul i ng of | oan repaynent by
banks, the prinme mnister said the governnent was striving to seek ways to
have interest rates retained at their present |evel.

Anot her way was to hel p conpani es secure |oans at nuch | ower rates,
per haps not through banks, so that their business overheads coul d be
| owered, said Dr Mahathir.

However, he said, despite government efforts to have interest rates
| owered, several countries had deliberately increased them |luring
Mal aysi ans to deposit their noney there.

" At times the interest rates are jacked up to 40 per cent so much so
many Mal aysi ans becone carried away with putting their noney abroad for
lucrative gains,” said Dr Mahathir.

This al so reduced the volunme of deposits in |ocal banks and at the sane
time discouraged the public to save donmestically, he said.

Dr Mahathir said even the government's best efforts to bring about
econom ¢ recovery would be in vain so long as currency specul ators were
bent on destroyi ng devel opi ng economi es.

" They have little else to do except noving fromone country to the
next to destroy its econony and to reap substantial returns for
t hensel ves, " he said.

" They (currency traders) can only be disciplined by their own
governnents," said Dr Mhathir.

Replying to a supplenentary question fromLimKit Siang (DAP-Tanjung)
who rai sed the issue of nepotismand what Limternmed as the denial syndrone
in the governnent, the prime mnister said the opposition was nerely
parroting foreign nedia reports.

" Whatever is said by the foreign nedia they will raise it,"” said Dr
Mahat hir .

Replying to a supplenentary question from Wan Hanafi ah Wan Mat Sanman
(BN- Pokok Sena), Dr Mahathir said: " The opposition are foreign agents in
our country and they expect sonething for thenselves fromthe foreigners
who are out to destroy our nation.

"They seemto derive joy fromseeing the country bel eaguered as this
provi des themthe chance to get a few votes for thenselves,” said Dr
Mahat hir .

Replying to Dr Tan's original question, the prinme mnister said anong



nmeasures taken to tackle the current economc crisis were mnimsing the
use of foreign currencies in international trade and boosting exports.

The strategy to boost exports had worked well in elimnating bal ance of
paynment deficit, he said.
The bal ance of paynent recorded a surplus of RML6 billion in the first

four nmonths of the year, said Dr Mahathir.

As for the other neasures, the governnent had al so entered in barter
trade and bil ateral paynent arrangenents (BPA), he said.

The establishment of the asset managenent conpany, Pengurusan Dana
Harta Berhad (Danaharta) was to relieve banks fromthe pressures of
non- perform ng | oans, Dr Mahathir added
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