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No nmean feat for Kyrgyzstan to rebuild its market econony

Rozi Al

KYRGYZSTAN i s | auded as a beacon of economnic reformand political openness
in Central Asia. Recently, International Mnetary Fund chi ef M chel
Candessus said its economic transition was an inspiration for energing

mar ket s.

The | andl ocked, nount ai nous republic has taned a hyper infl ation of

1,366 per cent in 1993 to 10.9 per cent in the first half of 1998,
i ncreased i ndustrial output and established aliberal regime for foreign
investors. Its gross domestic product | eapt by 10.4 per cent in 1997, up
from5.6 per cent the previous year and wel |l ahead of the growth rate of
nost forner Soviet republics.

Bui | di ng a nmar ket econony on the ashes of the old socialist systemis no
mean feat. But it is favoured by political stability, and underscored by a
state policy of "Kyrgyzstan - Qur Common House"

Since its i ndependence seven years ago, the multi-ethnic republic of 4.5
mllion has successfully avoided the path commonly trod by forner
conmuni st regines: political uncertainty and ethnic conflict. Led by
popul ar and |iberal -m nded Presi dent Askar Akayev, it has built a
political, constitutional and | egal franmework committed to the i deal s of
parlianmentary denocracy.

I f others have tottered under the burden of market reforns, Kyrgyzstan
is beginning to see the results now. But not without the initial pains.

However, with committed | eadershi p and i nternati onal support, the pains
are history. Today, its currency (the son) is very stable. It ains at a
3.6 per cent GDP growt h next year and a further decline in inflationrate.

Kyrgyzstan's anbassador to Mal aysi a, Manbetj unus Abyl ov, said, " Mcro-
econom ¢ stability is being achi eved and we are confi dent that Kyrgyzstan
is on the way to econonic growth.™"

To naintain its new y-found econom c stability, Kyrgyzstan is pronoting
nore privatisationin priority sectors such as mning, aviation,

t el econmuni cations and energy. Its five-year privatisation plan has been
successful ly i npl emented: 80.2 per cent in industry, 56.6 per cent in
construction, 47.8 per cent intransportation and 97.2 per cent inthe
trade and food services.

It is developingits finance and capital market infrastructure further
whi ch includes the pronoti on of private banki ng sector and non-banki ng
financial instruments |ike pension funds.

Bl essed with soaring peaks, prinmeval forests and linpid|lakes, it has
yet tofully exploit its tourismpotential. Ml aysia' s Business Focus Sdn
Bhd has made the bol d nove of owning a hotel in one of its cities. Unlike
its counterparts in Central Asia's parched deserts, Kyrgyzstan has i mense
hydr o- power potential since 90 per cent of its land is 1,000 netres above
sea level and nmost of it has nountainous rivers.

Investors will appreciate the availability of a well-educated workforce
since Krygyzstan has the | argest nunber of Internet users inthe region
per capita.

Many i nvest ments opportunities abound in Kyrgyzstan. Its gold deposits
have attracted foreign investnments. The Kuntar gol d deposit, whichis
anong the world's 10 | argest with 514 tonnes of geol ogi cal reserves, is
devel oped with the hel p of Canadi an m ning gi ant, Caneco Corp (the world's
| argest urani um producer).

The Kuntar gold project is expected to have an output of 18 tonnes of



gold this year. Incidentally, Mal aysian M ni ng Corporation Bhd has put up
a feasibility study in the Tal dybul ak Leftbank gol d project.

Di stinguishing the republic fromsone fledgling republics is its refusal
to blindly adopt free market. Fromthe very start, its | eadership
procl ai med a socially-oriented nmarket econony whi ch experts in
international institutions refer to as the "Kyrgyz nodel of devel opnent”.

Kyrgyzstan is keen to devel op closer bilateral relations with Ml aysi a.
Mal aysi a not only shares the sane i ndependence day with the republic but
is also anong the few countries helping it to fornulate an
i ndustrialisation programe.

Inaletter on the republic's econom c policy, Akayev has referred to
Mal aysia's input as "Prime M nister Datuk Seri Dr Mahat hir Mhamad' s
progranme on st abl e devel opnent of Kyrgyzstan's econony”.

Sai d Abyl ov: "Malaysia is one of the first to recognise the republic's
i ndependence and it has been supporting as well as assisting us in
econom ¢ devel opnent . "

"The Enbassy of the Krygyz Republic is making all efforts to achi eve
positive results of the econom c programe as soon as possi bl e and speed
up joi nt-governnmental activities."
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