07 APR 1998
Mahat hir-1 MF
NO PROGRESS BY | MF | N EFFORTS TO REGULATE CURRENCY TRADI NG SAYS PM

JITRA, April 7 (Bernama) -- Datuk Seri Dr Mhathir Mhanad said today
the International Monetary Fund (1 MF) has not shown any progress in efforts
to regul ate currency trading.

The prime mnister said although the I M- had prom sed to study
Mal aysi a's proposal on the matter, it had yet to nake any suggestion.

"I don't know why...so long as the currency fluctuates, they (currency
traders) will nake profits,” he told reporters after hol ding Aidiladha open
house at Dewan Jitra, here.

He was asked to comment on the | atest devel opnent in Malaysia's
proposal to regulate currency trading following the financial crisis in the
regi on since last July.

He said that if Malaysia's currency was stable, currency traders would
not reap profits, and that was why they (currency traders) were not
interested in restoring the ringgit's val ue.

Commenti ng on | M- deputy nmanagi ng director Stanley Fischer's statenent
yesterday that the financial problemwas over for nost countries in the
region, Dr Mahathir said the I MF had made statenents before but what was
i mportant was whet her or not those who managed currency funds woul d
strengt hen Mal aysia's currency.

"Al though the Wrld Bank, I M- and all parties recogni se our strong
econom ¢ fundanentals the ringgit still depreciates,” he said.

The prime mnister said the currency traders had their own views (on
the country's econom c fundanmental s) and were not swayed by statenments from
the Worl d Bank or anybody.

Fi scher said in Kuala Lunmpur yesterday that there were signs of an
econom ¢ recovery in Ml aysia, Thailand, South Korea and the Phili ppines
with the situation in these countries inproving of late

Asked on further nmeasures to be taken by the government, he said: "I
don't know what neasures...we have done what we should but the ringgit is
still weak."

The ringgit is worth about RMB.70 to US$1 now conmpared with RM2.50 to
the dollar before the financial crisis hit the country nine nonths ago.

Asked whet her the governnment would help public-listed Wenbl ey
I ndustries Hol di ngs Bhd whi ch had been pl aced under receivership, he said:
"If we do that, people will say it's a bailout."

Wenbl ey, a construction-based conpany, was pl aced under receivership by
Phil eoAl lied Bank (M Bhd on March 30 following its failure to settle a
RML25 million | oan

Kedah Menteri Besar Tan Sri Sanusi Junid and Perlis Menteri Besar
Perlis Datuk Seri Shahi dan Kassi m were anong those who attended the open
house.

Dr Mahathir later visited the new site for Masjid Akar Peluru in Al or
Setar.
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