18/ 03/ 1998
Noki a expects to recei ve MSC st atus soon

Adel i ne Ong
NOKI A expects to be awarded the MSC (Mul ti medi a Super Corridor) status
soon, its group president and chi ef executive officer Jorma A lila said.

Wth the status, he said Nokia will be allowed to do research and
devel opnent (Rand D) for the future generati on of nobil e phone sets that
provi de I nternet access.

Olila said that Nokia submtted its application for MSC status
yest er day.

"We are looking forward to working in the MSC. Nokia are | eaders in the
area of wireless nultinedia concept and wirel ess data concept.

"W | ook forward to establishing our operations in Mal aysia as a centre
for software service package. This is an i nportant extension of Rand D
done in Europe, US and other parts of Asia," Olilatold reporters after a
nmeeting with Prine M nister Datuk Seri Dr Mahat hir Mohamad i n Kual a Lunpur
yest er day.

As at March 5 1998, there are 113 conpani es whi ch have been awarded t he
MSC status. The Mul tinedi a Devel opnent Corp (MDC) is the governing body
for the MBC, and is responsible for the granting of the MSC status to
compani es.

Criteria for MSC status include the requirenent for an applicant to be a
provi der or heavy user of nultimedi a products and services, enploy a
subst anti al nunmber of knowl edge wor kers, and conduct and support research
and devel opnent activities.

Conpani es and institutions accorded MSC st atus enj oy various financi al
and non-financial incentives.

Those located in the designated cyber cities will get the full benefits
as stipulated in the Government's 10-point Bill of Guarantees including
freedomof ownershi p and preference for tenders for key MSCinfrastructure
proj ects.

Olila added that Nokia's research on wireless nmultinmedia is basically
conbi ni ng capabilities of the wirel ess (nobil e phones) and the I nternet.

"We are conbi ni ng the nobil e handsets with the capability of |nternet
whi ch is today confined to the desktop. This way, we can conme up with a
personal and business nultimedi a application,” he added.

Al t hough Noki a has its Comuni cat or (nobil e phone cum personal
conputer), Olila saidthat the Comunicator is the first step towards
this future application.

"The Communi cator with the current GSMbandwi dth and the bit-rate of 9.6
kil obits per second i s not speedy enough. W need sonet hi ng whi ch conbi nes
nobi | e phone capability with noving vi deo and hi gh-speed | nternet access,"
he said.

Olila said that his discussion with Dr Mahathir included matters on the
Mal aysi an economy and Noki a' s rol e i n devel opi ng t he t el econmuni cati ons
i nfrastructure and busi ness i n Mal aysi a.

"W al so tal ked about the inmpact of the currency turmoil in South-East
Asia. It was encouraging to hear fromDr Mahat hir on how Mal aysia is
adj usting to the econom c situation.

"FromNoki a's point, we confirned that we are conmtted to the Mal aysi an
mar ket. W have done very wel |l noving ahead.

"I'n Mal aysia, we have built our |ong-termconmtnent on our
t echnol ogi cal capabilities, with both Rand D, techni cal support and
custoner services, as well as manufacturing through our joint-venture



partner Sapura,” dlila said.

When asked about nonetary i nvestments in Malaysia, Olila declinedto
comment, only saying that Nokia is not |ooking at an i nvestnent figure.

"W have to-date nmade maj or i nvestments to our technol ogi cal conpetence
in Malaysia. We will be increasing that steadily in the years to come," he
sai d, addi ng that Nokia has some 250 peopl e working for themin Ml aysi a
and expects the figure to increase steadily in the future.
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