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MUSTAPA- 22 MEETI NG
NOTHI NG CONCRETE FROM HI GH LEVEL FI NANCI AL MEETI NG, SAYS MUSTAPA

By: Sal ny Hashim

Washi ngton, Cct 6 (Bernama) -- Mre talk but little action came out of
a high-level neeting of finance mnisters from powerful and energing
nati ons as the nmarkets nervously face the prospect of a global financial
gl oom

Second Fi nance M nister, Datuk Mistapa Mhaned, who attended the
five-hour G 22 or Goup of 22 neeting of finance mnisters here Monday said
that "voices are growing |ouder"” for nore transparency and regul ati on over
hedge funds.

He added that these hedge funds have had destabilising effects on
capital flows around the world, but "there was no concrete plan of action”
to resolve the "urgent problem’

"We don't see nuch novenent, there's no reason to be optimstic yet,"
said Mustapa who is here for the first time, since he was appoi nted second
finance mnister, to attend the annual Wrld Bank/International Mnetary
Fund (1 MF) neetings as well as the G 22 neeting. The three-day annua
nmeeti ngs opens today.

The G 22, created by the United States |ast year to address the crisis,
i ncl udes nmenbers fromthe G 7 group of devel oped nations -- the United
States, the United Kingdom Germany, Italy, France, Japan and Canada -- and
devel opi ng nations including Ml aysia, |ndonesia, Thailand, Singapore,
India, China, South Africa, Brazil, Argentina, South Korea and Russi a.

| M= Managi ng Director, Mchel Candessus and Wrld Bank President, Janes
Wl f ensohn, were al so present.

President Bill dinton, who chaired the first half of the nmeeting, said
the world community should "do whatever it takes" to find a way out of the
crisis.

He added, it was inportant for finance nmnisters to not only | ook at
the immediate crisis but to | ook further into the future.

"We nmust ensure that the international financial architecture is
prepared for the challenge of building a systemthat will |essen and manage
the risk of global nmarket to allow countries to reap the benefits of
free-flowing capital in a way that is safe and sustainable,” said dinton

Must apa said, while the idea of regulating hedge funds was initially
t hought of as "crazy" and "stupid" when Prine Mnister Dr. Mahathir Mhaned
first suggested it at the last Wrld Bank/I M- neetings in Hong Kong, the
"mood has changed"” and nore countries, especially those affected by the
crisis, including Hong Kong and Brazil, were clanouring for nore
transparency, disclosure and regul ati on over hedge funds.

VWile the G7 countries appeared reluctant to exert control over hedge
funds, they were willing to explore the possibility of setting up a
standing conmttee to ook into the proposals.

Even George Soros of Soros Fund Managenent, at a separate senmi nar here
yesterday, finally agreed that "sone restrain on capital novement woul d be
useful to protect countries fromthe onslaught of the wecking ball"”
brought by financial markets.

"Total free flow of capital is not advisable," he said, and conceded
that some kind of mechani smwas needed for greater surveillance of capita
flows.

Meanwhi | e, Mustapa predicted a "tough year ahead"” globally without a
concrete plan of action to address the financial crisis where foreign
direct investment would becone nore conpetitive, funds would dry up in the



next six nmonths and interest rate spreads would go up. -- BERNANVA
SH DVS
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