05/ 11/ 1998
NTT seeks network project cooperation (HL)

Adel ine Ong in Tokyo

TOKYO, Wed: Ni ppon Tel egraph and Tel ephone Corp (NTT), the Japanese

t el ecommuni cations giant, says it plans to devel op a worl d-cl ass network
in cooperation with Ml aysian operators.

"NTT intends to work together with (Mal aysian) partners to provide
mul ti nati onal busi nesses with gl obal tel ecormuni cati ons services linkedto
NTT' s wor | dwi de comuni cations network,"” M Akio Hotta, president of NTT
MSC Sdn Bhd, said in an interviewwth Business Tines here.

"W will be working with | ocal tel ecomunications operators to
facilitate the devel opnent of world-class tel econmunications
infrastructure,” he added.

Hotta declined to discuss details of the plans but said Ml aysi an
t el ecomruni cati ons operators are good candi dates as partners si nce t hey
al ready have the i nfrastructure and nar ket penetration.

Hotta disclosed NTT's plans just as Prine M nister Datuk Seri Dr
Mahat hir Mohamad reiterated i n Kual a Lunpur on Tuesday Mal aysia's
conmi t ment towards maxi msing the internationalisationof its
conmuni cati ons sector.

NTT, which has a century of experience under its belt, is one of the
i nternational conpanies taking part in Malaysia's Multinedi a Super
Corridor (MSC) project. It set up NTT MSC, a whol |l y-owned subsi diary, |ast
Sept enber, to spearhead its MSC venture.

Asked who NTT is currently talking to, Hotta went instead into NTT's
exi sting partnerships, particularly with Tel ekomMal aysi a Bhd.

"We already have a joint venture with Tel ekomon the systens i ntegration
side. NTT MSCwill provide nmultimediaandintelligent systens devel opnent.
"They include construction and i ntegration of |ocal systens |ike Mega

Net, a project currently undertaken by NTT MSC and Tel ekom " Hotta sai d.

Mega Net, an intelligent building system is 70-per cent owned by
Tel ekom and 30 per cent by NTT.

Apart fromMega Net, Hotta said NTT feels there are ot her opportunities
to do business with Tel ekom

Hotta said NIT is conmitted to continue to invest in Ml aysia despite
t he econom ¢ downt ur n.

"W cannot say that the econom c probl ens have not affected our
activities. However, we think our business is basically long-termin
nature and we strongly believe that the region is one of the areas of the
future,” he said.

Apart fromsetting up NTT M5C, the tel econmunications gi ant al so took up
a 15-per cent stake in Cyberview, the conpany tasked with devel opi ng
Cyberjaya, anintelligent city that will formthe core of the MSC project.

On NTT MSC s reserach | aboratory at Cyberjaya, Hotta said that it will
be ready by next April.

"At the end of this year, the building will be conpleted and after that,
state-of-the-art facilities will be installed. W can start work in
Cyberjaya by April next year," he said.

Sone RMBO million has been invested for the acquisition of | and, and
constructing as well as preparing the facilities.

NTT MSC s research and devel opnent (Rand D) activities will focus on
mul ti medi a networks, multinedia application software and ot her rel at ed
fields.

Eventual |y, NTT MSCwi |l become NTT's Rand D hub in Asia. In 1997, NTT



rei nvested 4 per cent, or about 250 billion yen (RML = 30.66 yen), of its
total revenue in R and D.

Hotta said he hopes NTT MSCwi Il contribute significantly to the parent
conpany.

"By the end of 2001, we want to break even. O course in terns of
profits we would like to contribute as much as we can,” he sai d, adding
that "having a presence in Malaysia in itself will contribute to NTT's
busi ness network. "

As of March 1997, the NTT group has 177 subsidiaries and 75 affiliates.

It designs tel ecommuni cati ons services for governnments and busi nesses,
as well as educational systens. It is one of the harbingers of the
I nformati on Age.

As a sign of its commtment to the Asian region, NIT in June 1997
founded t he Asi an Mul ti nedi a Forum(AMF) wi th Asi an tel ecommuni cati ons
carriers. Since then, the AMF has | aunched 18 i nternati onal multi nedi a
trials and ains to jointly devel op and pronote nulti nedi a applications and
services in the Asia Pacific region.

For the year ended March 31 1998, NTT posted a non-consol i dated

operating revenue of 6.3 trillion yen, off a marginal 0.8 per cent from
the previous year. Its net income was 176.6 billion yen, down 1.6 per
cent.
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