08/ 09/ 1998

Conposite I ndex | eaps 22pc on return of investor confidence

KUALA LUMPUR, Mon. - Share prices at the Kual a Lunpur Stock Exchange
surged across the board in active trading, with the benchmark Conposite
I ndex advanci ng 81. 62 points or 22.46 per cent to 445.06 points.

Turnover was a superlative 1.101 billion shares worth RML. 577 billion
W th gainers thunmping | osers 832-9 with nine others unchanged and 73
unt r aded.

Anal ysts gave varying causes for this bullish turn of events and many
believed it was due to a comrbi nation of recent events |leading to a return
of confidence.

They include measures to insulate the ringgit against foreign
specul ati on and weani ng KLSE shares away fromthe i nfl uence of Singapore's
over-the-counter market of CLOB or Central Limt Order Book.

The di sm ssal of Datuk Seri Anwar | brahi mas Deputy Prine M nister and
Fi nance M ni ster foll owed by his expul sion fromUmo on Wdnesday and
Thursday did not lead to ajittery market as feared earlier

Wth an overwhel ming najority of | eaders in the ruling Barisan Nasi ona
coalition supportive of Prime M nister Datuk Seri Dr Mahat hir Mhamad' s
actions, market confidence recei ved a boost, a rem si er said.

The bourse al so reacted positively to the appoi ntnent of Tan Sri Al
Abul Hassan Sul ai man as Bank Negara Gover nor

Regi onal bourses al so rose yesterday but they were nowhere near KLSE's
sterling run up.

In Japan, a stronger yen boosted the N kkei stock average 5.3 per cent
hi gher to 14, 790.06, while in Hong Kong, the Hang Seng | ndex rose 7.9 per
cent to 8,076.76. The Korea St ock Exchange conposite i ndex rose 3. 92 per
cent to 328.22

In Singapore, the Straits Tines | ndex advanced on a stronger yen and
better regional sentiment to post a seven per cent rise to 862.10 points.
Bangkok shares rose three per cent while share prices in Manila cl osed up
two per cent.

Maj or Eur opean bourses opened sharply higher in line with stronger
closing prices in Asian bourses and the hint that US rates could be cut
sooner than expected. London and Frankfurt clinbed over two per cent at
t he openi ng. The New Yor k St ock Exchange was cl osed today for Labour Day.
* KLSE Conposite | ndex graphic: P21
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