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Syed Nadzri; Badrul Hi sham Mahzan

KAJANG, Mon. - Prime Mnister Datuk Seri Dr Mhathir Mhamad said

i nfrastructure devel opment of the Miltinedia Super Corridor was
progressi ng ahead of schedule and was in fact expected to be ready about a
year early - in Decenber.

He al so expressed satisfaction at the response frominvestors, with 176
compani es having applied for MSC status, and 103 of which have been
approved.

Dr Mahathir al so di sm ssed suggestions that the region's econonic
probl ens woul d adversely affect the project.

"No. Not the MSC, it will not," he told a Press conference after
chairing the fourth Miltinmedia I npl ementation Council neeting at the
Mul ti medi a Devel opnent Corporation transit office conplex in Cyberjaya
t oday.

The 13- menber council, which includes Deputy Prinme Mnister Datuk Seri
Anwar | brahim Education Mnister Datuk Seri Najib Tun Razak, Energy
Tel ecommuni cations and Posts M ni ster Datuk Leo Moggi e, Sel angor Menteri
Besar Dat uk Abu Hassan Omar and MDC executive chairman Tan Sri Dr O hman
Yeop Abdul | ah, nmet for nearly four hours this norning on the progress of
t he MSC.

Dr Mahathir said the MSC, a 15km by 50km rul ti medi a hub ext endi ng south
fromthe federal capital to the Kuala Lunpur International Airport in
Sepang, was roughly a year ahead of schedul e.

"The programre for 1999 has been conpleted and at the end of this year,
nmost of the things will be in place.”

He said there were indications that sone conpani es operating in other
countries were keen to relocate to the MSC.

"W have provided the necessary infrastructure and this has proven to be
satisfactory. The cyberlaws are largely in place and there are deci sions
made by the committee today that are attractive."

Asked about the privileges for operating in the MSC, Dr Mahathir said
certain practices would be different fromthe rest of the country,

i ncludi ng "absolute access to the Internet” and the i ssuance of nultiple-
entry visas to expatri ates.

"They will have absolute access to Internet w thout any form of
censorship while foreigners (working in the MSC) will find it easier to
enter and | eave the country as they will have multiple-entry visas."

Asked whether this nmeans that there will be censorship of the Internet
outside the MSC, he said the Governnent had not decided on this "because
at the noment we do not know how to censor the Internet".

O hman sai d conpani es operating within the MSC area expected to see
returns on investnents on a 3:1 ratio, based on business plan projections
subm tted by 78 MSC conpani es whi ch have al ready begun operati ons.

"This neans that for every RML nmillion invested, they expect to get back
an average of RM3 mllion."

He said two MSC conpani es had far outperforned this earnings ratio -
Dat ek Sdn Bhd and I nfortech Software Sdn Bhd.

Datek is involved in providing conmputing solutions for corporate clients
usi ng Java technol ogy devel oped by anot her MSC- status conmpany, Sun
M crosystens Inc, while Infortech is involved in doing software
conversions i nto Japanese.

On anot her issue, Dr Mahathir said Mal aysia was | ooking at the



International Monetary Fund' s suggestion that [ocal interest rates be
raised.

Conmenti ng on the suggestion, he said: "I think the IM-is a responsible
i nternational body which does not threaten ... it is giving us advice."

Dr Mahathir said the "IM-is not threatening us to do this or that" |est
the ringgit's val ue dropped agai n.

"But we will look into it (the suggestion),” he added.
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