11/ 03/ 1998
Mal aysia's focus is nowon pronoting trade, says PM

Lokman Mansor in Yangon

YANGON, Tues: In viewof the higher costs of investing abroad due to the
depreciation of theringgit, Malaysiais focusing on enhanci ng external
trade instead, Prine Mnister Datuk Seri Dr Mahat hir Mohamad says.

"We nmust be judicious. W cannot be as free with i nvestnents as before.
Wil e we shoul d continue to i nvest overseas, we nust be careful how nmuch
nmoney i s taken out of the systemas this may delay our recovery, and al so
affect our capacity to invest later on," he said.

Speaki ng at a luncheon tal k organi sed by the Mal aysi an Associ ati on
(Myannmar) here today, Dr Mahat hir said Mal aysia's capacity toinvest in
ot her countries has been greatly reduced by the currency probl ens.

"Where it once cost us RVM2.50 to get US$1.00 to invest, it now costs us
RM4. 00. So we have to reduce our investments abroad. W hope on-goi ng
i nvest nents can continue, but for the time being we do not encourage
Mal aysi an i nvestnents abroad. As soon as things recover we will resune,"
he said.

The Prime Mnister, on a two-day official visit to Myanmar, returned to
Kual a Lunpur later in the afternoon.

Dr Mahathir said the focus for Malaysia is currently nore on trade than
i nvest ment and the Governnment is "very seriously" |ookinginto ways of
reduci ng the use of foreign currencies.

Thi s can be done by tallying inports agai nst exports and payi ng only the
bal ance, he sai d.

"W want to use Asean currencies when trading with each other and with
ot her countries because we do not have enough US dol |l ars for the purpose.
We have spoken to both Asean countri es and ot her tradi ng partners about
this and they are very keen to use their respective currencies in trade,"”
he said.

The Prime M nister also noted that Mal aysia's trade with Myanmar exceeds
RML billion, with the balance in Ml aysia's favour. For this reason
Mal aysi an busi nesses shoul d i dentify products which can be sourced from
Myanmar as part of efforts to correct the inbal ance as well as to reduce
the demand for foreign currencies.

"For exanpl e, Myanmar has chillis, onions, potatoes, granite, marble,

m neral s and preci ous stones.

"Al'l these we can buy, and if we buy nore fromMannmar, we can al so sel
nmore to Myannar," he added

Dr Mahat hir sai d Mal aysi ans can al so buy Myanmar goods for re-export to
third countries. This will hel p increase the earni ngs of Myanmar and al | ow
it to buy nmore from Mal aysi a.

"Mal aysia has a lot to sell, including electrical appliances and
building materials. This is howwe intend to trade wi th our partners, not
by having a bi g surplus but through bal anced trade," he said.

Asked about the changes in Myanmar since his last visit in 1988, Dr
Mahathir said it is obvious that a great deal of progress has been nade in
i mpl enenting a market-driven econony.

"As aresult, there are nore Ml aysi ans here than 10 years ago, and nost
of themare involved in sonme business or other. This is sonething we
encourage. By investing in these countries, we are hel ping themand al so
hel pi ng oursel ves, " he sai d.

Dr Mahat hir remi nded Mal aysi an i nvestors not to think only of profits
but to always renenber to give sonething back to the host country.



He said Asean countries have nmade great strides forward through the
exchange of i nformation, i nvestnments, cooperation and smart part nershi ps.
Sone have progressed nore than ot hers but those which are currently | ess
devel oped wi Il soon catch up

"I n the case of Myanmar, the port has been noderni sed, industria
estates have taken of f, and the roads are wi de and clean," Dr Mahathir
sai d.

Asked about the cases of nenoranduns of understandi ng (MOUs) for
Mal aysi an i nvest nent s bei ng si gned but not inplemented, Dr Mahat hir said
t hi s happens not only in Myanmar but al so el sewhere.

"Initially, the conpany invol ved may be very enthusi astic and signs the
MU, only to find out later that it does not have enough capital or
technol ogy, " he said.

Because of this, the Governnent now requires Ml aysi an busi nesses to
informthe country's enbassi es abroad before signing MOUs with foreign
parties.

"I'f the MU is not inmplenented, it gives us a bad nane. | hope
Mal aysi ans woul d not sign any MOU until they have fully studied not only
its viability, but also our own capability."

Asked i f Myanmar woul d be participating in the Asia-Europe neeting in
London next nonth, Dr Mahathir said Asean countries will be there not as a
bl oc but as individual countries.

"There has not been any incl usi on of new nmenbers either on the Europeean
or Asian side since the | ast neeting i n Bangkok. For this reason, Myanmar
will not be going to Asem | will be going," he said.
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