16/ 12/ 1998

Dr M Nation back on road to recovery

MALAYSI A' s econony is back on the road to recovery follow ng the drastic
measur es taken by the Governnent, including the controls on the currency
exchange rate.

Speaki ng at the opening of the Sixth Asean Sunmit in Hanoi, Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad sai d Mal aysi a had no choice but to
institute its own neasures because the international comrunity had not
listened to its call to regulate the activities of currency traders.

"Whil e capital inflow can pronote econonic growth and inprove the wealth
of our peoples, sudden and nassi ve outfl ow can destroy whol e econom es.

"The existing international financial systemis not equipped to deal
with massive capital flight and the resultant financial and econonic
turmoil," he said.

This is the first time the Prine Mnister has addressed Asean | eaders
after Mal aysi a announced drastic neasures in Septenber to overcone its
current econonic probl ens.

He said Malaysia could not afford to wait while the devel oped econom es
and i nternational financial institutions dawdl ed.

"W have therefore instituted our own National Econom c Recovery Pl an.
"We renmpoved our ringgit out of reach of the currency specul ators. W
ensured short selling of our shares and the consequent fall in the val ue

was stopped. "

Dr Mahathir said through lowering interest rates, increasing liquidity,
recapitalisation of banks and managi ng the non-performing | oans as well as
many ot her neasures, Ml aysia had succeeded in arresting the decline and
set the econony back on the road to recovery.

"What we have done is nmerely to insulate ourselves fromthe predatory
specul ators. Ot herwi se our econony is as open as before.

"Foreign investnments can and are coming in; trade goes on undi sturbed
and profits can be repatriated,” he said.

Dr Mahathir added that the Kual a Lunpur Stock Exchange renai ned open to
foreign investors subject only to the retention of investnents in stocks
for a year. "Capitalisation of the share market has doubl ed since the
measures were i npl emented. "
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