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PM Ability to shield econony still weak
Kamar ul Yunus

PRI ME M nister Datuk Seri Dr Mhat hir Mhamad said Malaysia is unable to
shield its econony fromexternal forces because its ability to separate

the local economy fromforeign pressure is still weak.

"The country's econony now is not good ... many big conpanies in
troubl e, many banks facing problens and we see our ability to separate our
econony fromforeign pressure is still weak.

"We cannot (shield our econony fromexternal forces) ... They can al ways

depress our currency, share prices and our ability to borrow noney.

"As you know, "M Mody and M Standard and Poor's (S&P)" has downgraded
the ratings on our econony," he said, when asked to comment on the
country's econony after opening the "Made-1n-Mal aysi a Product"” exposition
i n Subang Jaya, Sel angor yesterday.

Dr Mahathir was referring to the downgradi ng of ratings by internationa
rati ng agenci es such as Mody's | nvestors Service and S&P.

On neasures taken to attract foreign i nvestnent, especially when the
country is facing econonic problens, Dr Mahathir said, the Governnment is
confident that the serious investors will still come and invest in
Mal aysi a.

"The serious foreign investors will cone in and they are increasing
their production capacity and we are not worried about the situation.

"They will still be com ng because they consider Ml aysia as a good
pl ace to invest due to political stability and | ower production cost
resulting fromthe appreciation of the US dollar against the ringgit," he
added.

He al so said Malaysia will be able to expand its trade surplus if the
public continues to increase exports and reduce inports by buying
Mal aysi an- made products.

"I think the trade surplus can be expanded by organi sing nore buy | oca
products canpai gns and expositions as well as reduce inports,” he said,
when asked whet her Mal aysia can increase its trade surplus registered in
the first six months this year.

Statistics Departnent figures showed that Mal aysia regi stered a trade
surplus of RM2.1 billion in the first six nonths of 1998, against a
deficit of RM2.8 billion during the sane period | ast year.

Asked whet her the surplus was due to increase in exports, Dr Mahathir
said, this was largely attributed to the increase in the value of exports.

"The volume of our exports are not increasing that nuch but the value in
ringgit has increased," he said.

Citing an exanple, he said, palmoil price has increased from RML, 400
previously to the present RM2,400 due to the strengthening of the US
doll ar against the ringgit.

He al so noted that the trade surplus was achi eved t hrough const ant
support fromthe public who responded to the Governnent's call to reduce
i nports and use nore | ocal goods.

"As much as we can, we should try to reduce inports and use | ocal
products. It is not to say that we shoul d boycott inported goods but nore
to reduce inports.

"W cannot boycott inmported goods because foreigners mght boycott our
products too," he said, adding that sone of the Ml aysi an goods are
recogni sed abroad for its high quality.

Acknowl edging that it is inpossible for Malaysia to produce everything



| ocally, Dr Mahathir said, Ml aysians should, however, try to produce
essential products as nmuch as they can in the country.

"If we can increase our |ocal content from50 per cent to 70 per cent,
then the inmpact fromthe depreciation of the ringgit will be less," he
added.

Noti ng that there has been encouragi ng response fromthe public towards
such "Buy Mal aysi an Goods" pronption and exposition at the national |evel,
Dr Mahathir urged states to organise sinilar canpaigns to boost |oca
products and reduce inports.

"Even singers, songwiters, musicians and artistes can expand their
contributions through such exposition to help revive the country's
econony, " he said, in reference to the exposition in Subang Jaya yesterday
whi ch was organi sed by Papita, the national association for artistes,
si ngers and songwriters.

Dr Mahathir al so received a nock cheque for Rv44,000 from Hotel Seri
Mal aysi a and RMLO, 000 from Radi o Redi fussion Sdn Bhd during the cerenony.
The donations are for the special National Fund, which was set up to help
in the country's econonic recovery.
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