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Qpportunities for Mal aysi an busi ness community

ON t hi s auspi ci ous occasi on of the 41st anni versary of Ghana's

i ndependence, it gives nme nuch pleasure to convey to His Maj esty the King,
t he Gover nment and peopl e of Mal aysia fraternal greetings fromthe
Governnent and peopl e of Ghana, and best wi shes for their well-being and
prosperity.

Today, in the mdst of conflicts and turnoil we see raging in sonme parts
of the world, there are islands of peace and political stability that
of fer thensel ves as havens for foreign investnment. One such haven is
CGhana.

Ghana' s favourabl e attributes i nclude a stable political and soci al
environnent i n which the safety of any person, property and i nvestnent is
assured; a determ ned and consi stent Government foll owi ng a prudent and
di sci pli ned economi c reconstruction programre; aliberalisedtrade policy
and exchange rate regi me that has permtted a conpl ete transformati on of
access to foreign exchange in the econony.

Ghana has a very wel | -endowed natural resource base that includes gold,
di anonds, manganese, bauxite and other mnerals; large tracts of arable
land and clinmate that together create a good basis for agriculture and
exploitation of marine resources.

In an environment of relatively cordial relations between | abour and
managenment, we seek to establish regul ar and cl ose consul tati on between
Gover nment, enpl oyers and | abour uni ons under atripartite negotiations
mechani sm The workforce itself is well educated and quite skilled

Ghana can boast of awarm friendly, intelligent and honest peopl e who
are a delight to do business with

Under the Ghana | nvestnent Pronotion Act, 1994 (ACT 478), an investor
only needs to register or incorporate an enterprise in accordance with the
Ghana Compani es Code, 1963 (ACT 179). Incentives and concessions are
triggered automatically and do not require separate application and
approval

Incentives under the lawinclude full exenption fromCustons i nport
duties on plant, machinery and equi pnent required for the setting up of
the enterprise; accel erated depreci ation; guaranteed transferability of
profits, dividends, royalties, director's fees and capital in the event of
I'iquidation of an enterprise; guarantees agai nst expropriation of the
enterprise; guarantees agai nst being forced to cede any part of an
investor's interest inthe enterprise, and a framework for settl enment of
i nvest ment di sput es.

Ghana i s a nenber of the Multilateral |Investnment Guarantee Agency (M GA)
of the Worl d Bank Group. As such, investors can benefit fromthe i nsurance
and guar ant ee servi ces provi ded for projects in nenber countries of the
Wor | d Bank.

The Ghana St ock Exchange has been ranked anong t he best of energing
markets in terns of performance and capital appreciation. Wien the New
York Tinmes in April 1994 reconmended five maj or African Stock Exchanges on
whi ch foreigninvestors nmght invest, the newspaper placed t he Ghana St ock
Exchange at the top of the list.

Wth nmore than 70 per cent in annual average stock appreciation in 1993
and al so in 1994, the stock market in Ghana, though young, is already
providing an attractive framework for foreigninvestorsto participatein
Ghana's economic transformation. Wth a current market capitalisation of



US$1.8 billion, it is alsothe third | argest stock exchange i n sub-Sahara
Afri ca.

We i n GChana have, over the | ast decade, becone in the eyes of objective
observers, a rol e nodel for good performance and successful economic
recovery. Qur key objective has been to stinulate productivity, to
encour age both foreign and | ocal private i nvestnment, and to ensure a
prudent and effective harnessi ng of public resources.

Anong the i nportant priorities have been the restorati on and mai nt enance
of fiscal and nonetary di scipline, and the control of inflation. W have
succeeded i n bringing down inflation fromnearly 130 per cent per annumin
the early 1980s to | ess than 30 per cent today.

Meanwhi | e domesti ¢ savi ngs and i nvest nents have i ncreased by 12 per cent
and 14 per cent per annum respectively, inrecent years. Inflation has to
go down rmuch further, and we are currently focusing on howto achi eve
this.

Ghana's economi ¢ progress has been reinforced by the successful
political transitionto multiparty denmocracy and constitutional rule. W
establ i shed a new constitutional order fromJanuary 1993 after
presidential and parlianentary el ections, which were won by the Nati onal
Denmocrati ¢ Congress under the | eadership of President J.J. Raw i ngs.

The mandat e of the Governnment was renewed by the el ectorate in the
second presidential and parlianentary el ections hel din Decenber 1996.

Si nce January 1993, denobcracy has been practised i n Ghana under very
trying conditions, as sone elenents tried to provoke situations of anarchy
under the gui se of freedom but the Governnment has not been unduly prickly
about even sonme excesses.

It isacredit tothe Judiciary that it has stood firm asserted its
i ndependence by operating unrestrained. Al this is an el oquent pointer to
t he tol erance, degree of understandi ng, and the willingness and
determ nati on of the Governnent and peopl e of Ghana to succeed in
fulfilling our national aspiration of prosperity in freedomand justi ce.

Ghana has a bright future. That future depends not only on sound and
stabl e governnment policies in a peaceful environment, but al so on a |l arger
role for the creativity of the private sector.

That future nmust involve the foreign business conmunity, particularly
t he Mal aysi an busi ness conmmunity. Inthis regard, | amhappy to announce
that followi ng the investnent mission to Ml aysiain 1995 by H. E.
President J.J. Rawlings, and the reciprocal visit to Ghana by H. E. Dat uk
Seri Dr Mahat hir Mhamad in 1996, response to Ghana's overtures by the
Mal aysi an busi ness conmuni ty has been very encouragi ng i ndeed.

Afewprojects will helptoillustrate the strong presence of Ml aysi an
conmpani es i n Ghana. Penang Shi pyard (a subsi di ary of Busi ness Focus Sdn
Bhd) has entered into joint partnership with the Ghana Governnment for the
operation of the Terma Shi pyard and Drydock. The ownership structure is 60
per cent (Ml aysian) and 40 per cent (Ghana Government).

The Metropolitan and Allied Bank Ltd currently in operation, is a joint
vent ure bet ween Busi ness Focus Sdn Bhd of Mal aysi a and a consorti um of
private and i nstitutional investors on a 30:70 per cent equity basis.

Tel ekom Mal aysi a I nternational has formed a consortium (G ComLtd) with
t hree Ghanai an conmpanies to acquire 30 per cent equity shares in Ghana
Tel ecom LTD.

GAMA Medi a Systens Ltd is a joint venture between GAVA Medi a
International Ltd of Mal aysia and the Ghana Gover nnment on a 70: 30 equity
basis. It isinvolved in filmproduction, audio and video recordings, film
di stribution and exhi bitions, and other rel ated activities.

TV3 Network Ltd, a subsidiary of Gama Medi a Systens Ltd of Mal aysia, has
al ready started operating a private nationwide freeto air televisionin



Ghana. Cable View Network Ltd, another subsidiary of Gana Medi a Systens
Ltd of Malaysia, is currently preparing the groundwork for the | aunchi ng
of a nationw de nultichannel subscriber-based television network (pay TV)
in the country.

I nternati onal Commercial Bank, which is already in operation, is a
Mal aysi an Commer ci al Bank sol ey (100 per cent) owned by Putera Capital
Ber had, a nmaj or company with diversifiedinterests including property
devel opnent. Denko I ndustrial Corporation of Mal aysiais negotiatingfor
the acquisition of 40 per cent shares as a strategic i nvestor in Ghana
Conmer ci al Bank.

Berjaya Capital Berhad of Mal aysia and the Social Security and Nati onal
I nsurance Trust of Chana are engaged i n negoti ati ons for joint devel opnent
of hotel conplex on the beach | and of Accra, the capital. Berjaya is al so
interested in taking up 40 per cent equity shares in the State I nsurance
Conpany.

Uni t ed Engi neers of the Renong Group i s seeking participationin Accra
Express Ways Ltd for devel opnent of toll roads in Accra. The Oriental Cold
M ni ng Company Ltd of Mal aysi a has been granted concessi ons for gold
m ning i n Ghana. The conpany i s al so seeking to pre-finance the
construction of housing units for public institutions onterns to be
agreed with the Ghana Governnent.

A maj or project in Ghana which has attracted the i nterest of Ml aysi an
conpani es i s the Mokwe Lagoon Property Devel opnent Project. It invol ves
t he construction of housing units, office and conference conpl ex, beach
resort and a golf course. Negotiations with the interested conpanies are
on- goi ng.

The projects |isted above clearly indicate that trenendous opportunities
exi st for Ghana and Mal aysia to transl ate their shared val ues, comon
aspirations and historical ties into concrete manifestations of South-
South co-operation. W nust seize the opportunity now.

Africa, we are told, is the I ast unconquered frontier for business. It
is ny hope that the Ml aysi an busi ness community will take up the
chal l enge and participate in Africa' s econoni c devel opnment, specifically
in GChana.
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