28/ 10/ 1998
Opportunities aplenty for those venturing into agriculture in Sabah

Joseph Bi ngkasan

MALAYSI A is endowed wi t h abundant resources and t he vast potential, if
expl oi ted for mass production, can hel p the Governnment cut the high food
i mport bhill.

Several schenes have al ready been established for the devel opnent of the
food i ndustry.

The RML billion Fund For Food (3F schene) was i ntroduced in 1993
foll ow ng concern over the increasing food demand by the ever-grow ng
popul ati on. The target of this scheme is the | arge and medi um si zed
proj ects.

Anot her maj or schene | aunched by the Government early this year was the
"Fund for Small and Medi uml|ndustries" with an allocation of RML.5
bill'ion.

Area manager of the Sabah branch of Bank Bumi putera Mal aysi a Ber had,

W nston E. Jeyaprakash, said | oans fromthe fund were avail abl e under the
conventional node of financing as well as |slam c-based financing.

Al'l comercial banks are all owed to give | oans under this fund.

The Governnent has been opening up all these opportunities for obvious
reasons.

Dr Mohd Yaakub Johari, executive director of Sabah's think-tank, the
Institute for Devel opnent Studies, told a semnar recently that Ml aysi a
spent RMAO billion every year on inporting food itens.

"That was t he anmount of noney spent on food itens every year to ful fi
75 per cent of the nation's requirenents," he said.

Last year RML1.4 billion worth of food was i nported with beef, fish
veget abl es and fruits high on the list. And these are the food itens which
can be produced in the country.

Wth the various schenes nmade avail abl e, the tine has conme for | oca
entrepreneurs to play a nore active role by venturing into the food
i ndustry.

Produci ng nore food has al so been highlighted by Prine M nister Datuk
Seri Dr Mahathir Mohamad in a speech on "Ml aysi a: The Way Forward".

He was quoted a saying that "the nation nmust be able to provide enough
food on the tabl e so that not a solitary Malaysian is subjected to the
travesty of undernouri shnent™.

Mohd Yaakub sai d opportunities were aplenty for both the public and
private sectors in Sabah to venture into agricultural devel opnent on a
| arge scal e to provide food security, boost food processi ng and obtain
revenue fromfood exports.

The I ndustrial Devel opnent M nistry's pernmanent secretary Datuk Mhd
Noor Moktar agrees with Yaakub.

Mohd Noor said the demand for food itens in terms of quality and
guantity had been increasing i n tandemw th t he expandi ng popul ation and
growi ng affluence of the society in Malaysia in general and in Sabah in
particul ar.

He said there was no doubt that the food i ndusty was a strategic one to
any country.

"In fact, food is the third largest itemto be inported, in terns of
val ue, after machi nery and manuf actured products."

Last year, Sabah inported RML. 27 billion worth of food - 10.7 per cent
of the State's total inport value. And the food inport bill continues to
rise.



The val ue of inports of |ivestock products, including live animals, into
Sabah was RML13 million in 1993, RML30 million in 1994, RVMb7 million in
1995 and RML77 million in 1996.

I mports of marine and processed mari ne products were val ued at RVR4.7
mllionin 1993, RM9.2 nmillion in 1994, RV33.4 million in 1995 and RM32. 2
mllion in 1996.

Mohd Noor said Sabah's food i ndustry had i rmense potential for
devel opnent .

Not only is the food industry a strategic one but it also can hel p check
the outfl ow of foreign exchange if there is greater donestic production.

"The opportunity to devel op the food industry i n Sabah i s augnent ed
because of the availability of |and.

There are al so vast opportunities for the devel opnment of food processing
i n Sabah.

The majority of the food processing conpani es produce mainly for the
donestic narket and are therefore already taking up the role ininport
substitution.

"But the production of foodis still insufficient to neet the donestic
demand. "

The Industrial Devel opnent M nistry, through K K. 1.P Sdn Bhd, is
encour agi ng t he Mal aysi an Agri cul tural Research and Devel opnent I nstitute,
or Mardi, to set up its branch in the Kota Ki nabalu I ndustrial Park to
formpart of the industrial cluster.

An area of nore than 40 hectares within the park has been designated to
be devel oped as a food i ndustrial cluster.

A pol ytechnic and the Industrial Training Institute will al so be
establ i shed within the park.

The park will discuss with these training institutions the possibility
of including courses on food industry in their curriculum

The ultimate objective is to be self-sufficient in food production and
this can be achi eved with co-operation of all concerned.
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