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KUANTAN, Sat. - The Governnment is reviewing the restriction on optiona
retirement, inposed on civil servants in Decenber, because of the increase
in the number of applicants.

Deputy Mnister inthe Prime Mnister's Departnent Datuk Fauzi Abdul
Rahman sai d t oday an announcenent on the natter woul d be made soon eit her
by Prinme M nister Datuk Seri Dr Mahat hir Mohamad or Chief Secretary to the
Government Tan Sri Abdul HalimAli.

He said it was difficult for the Government to prevent civil servants
fromapplying as they had the right to optional retirenent.

However, if civil servants were all owed to go on optional retirenent,

t he Government woul d ensure that this did not affect the country's
financial position, he said.

The Cabi net had on Dec 10 deci ded that the Public Service Department
shoul d be strict when considering such applications.

It is understood that the main reason for this decision was the
i mredi ate paynent of gratuity which woul d be burdensone under the current
economni ¢ situation.

Cvil servants can exercise optional retirenment at the age of 40, upon
whi ch they receive a gratuity. Their nonthly pension only conmences when
they turn 45 for female retirees and 50 for male retirees.

The Governnment spends nore than RM300 million in gratuity payments
annual | y and about RM2 billion in pensions.

There are currently nore than 300,000 retired civil servants and 897, 000
in service

The Governnent receives 2,000 to 3,000 applications for optiona
retirement annual ly. Each civil servant recei ves bet ween RM20, 000 and
RML0OO, 000 in gratuity depending on their |l ength of service and categories
of service

"The PSD has recei ved numerous applications fromcivil servants for
optional retirenent due to health reasons or because they want to set up a

busi ness, " Fauzi said.
"The Governnent is synpathetic to these people as they have the right to
apply.

"Because of this, the Government has decided to review the restriction
on optional retirement and new neasures w |l be announced soon. "

Fauzi was speaking to reporters after openi ng a hydroponi cs course for
participants in a Devel opnent Progranme for the Hardcore Poor at Tadi ka
Tel ok Baru, Tanjung Lunpur.

He said the Governnent woul d exanmine in detail every application for
optional retirenent.

He al so said the Governnent might extend t he staggered wor ki ng hours,
currently inplenented inthe Klang Vall ey, to all government departments
nat i onwi de.

This will only be done if the systemreceives positive feedback from
peopl e in the Kl ang Vall ey.

The st aggered worki ng hours, introduced | ast January, was to enabl e t he
public to have nore time to deal with five governnment departnents - the
PSD, Road Transport Departnent, |mnigration, Custons and Nati ona
Regi strati on Departnent.
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