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“Qur cars to have 100pc local content in 3 years

Ashraf Abdul | ah; Zurai mi Abdul I ah

KUALA LUMPUR, Thurs. - The Prime M nister expressed confidence today that
the national cars could be produced with 100 per cent | ocal content w thin
the next three years.

He said the car engine, being produced by Petronas, would enable the
nati onal car producers to depend only on | ocal conponents.

Speaking to reporters after |aunching two new Perdana and Satria nodel s
by Perusahaan O onobil Nasional Bhd at the StadiumPutra in Bukit Jalil
Dr Mahathir said even if Ml aysia used only |ocal components in its cars,
it would continue its co-operation with Mtsubishi of Japan.

Earlier, in his speech, Dr Mahathir paid tribute to the high standard of
engi neeri ng achi eved by Proton.

"Thi s has enabl ed Mal aysi ans to achi eve conpetence i n other engineering
fields as well," he said.

He expressed the hope that Ml aysia's engineering capability could soon
mat ch t hat of devel oped countri es.

Since the launch of the first Proton car in 1985, he said Proton had
made nuch headway not only in production but also in coming up withits
own desi gns and bodywor k.

In the early stages, Proton could only produce 13 per cent of |oca
conmponents but with the high comitnment of its suppliers and vendors,
| ocal content had now al nbst reached 100 per cent.

Dr Mahat hir hoped Ml aysi ans woul d hel p Proton by buying the nationa
car.

The two new national car variants, Proton Perdana V6 and Proton Satria
GTi, launched today are the result of collaboration between Perusahaan
Ot onobi | Nasi onal Bhd and its UK-based subsidiary, Lotus Engi neering Ltd.

Proton chairman Tan Sri Mohd Sal eh Sulong said this was also the first
time inits 15-year history that Proton was | aunching two new variants
si mul t aneousl y.

The Perdana V6 costs an estinmated RW8, 000 while the Satria GIi will be
sold at about RMB8, 000. Ai ned at the uprarket segment, they are
i medi ately available in the nmarket.

Apart frominterior and exterior cosnetic refinenent, the new variants
represent substantial engineering changes conpared to the existing nodels.

Each of the nodels, which were first shown at the Proton Wrld
distributors conference early this year, is targeted at different market
segnents in both the donestic and international markets.

The two-litre Perdana V6 is earnarked for custoners who want | uxury and
confort as well as performance froma top-of-the-line car that is
af fordably priced

The Satria GIi was devel oped for very discrimnating drivers who want
not just performance, but al so superb drivability to enjoy notoring at a
hi gher | evel.

The Perdana V6 is equi pped with six-cylinder DOHC (dual - over head
canshaft) engi ne which has four valves in each cylinder, while the Satria
GTi, besides the 1.8 litre-engine, has several sporty features and nore
attractive accessories such as front and rear bunper and roof spoiler.

Speaking to reporters after the launch, Saleh, who is al so chairman of
DRB- H com Group, said the conpany expected to sell 300 to 400 units of
bot h nmodel s per nonth.

On Hi com Hol di ngs Bhd's negotiations with Petronas on the possible



di sposal of Hicoms 27 per cent stake in Proton, Sal eh said di scussions
were still on-going.

Petronas chairman Tan Sri Azi zan Zai nul Abi din who was present declined
comment on the possibility of a managenent change in Proton if the deal
goes t hrough.
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