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Qur role in econonic revival

THE 1999 national recovery Budget unveiled | ast Friday is no | ess

i mportant to ordi nary Mal aysi ans. Budget proposal s and neasures i nvari ably
touch their lives and its strategi es called upon their unwavering support
in achi eving the desired objectives.

Sone anal ysts see the Budget to be a watershed inthat it is a departure
fromprevious ones in terms of policy direction. It ains at donestic
revival along the National Econom c Recovery Plan, rather than the
previ ous strategy of strong fiscal restraint under a tight nonetary
pol i cy. The econonic environnment nowis al so vastly different froml ast
year's. The regi onal econom c flu has spread and t he contagi on reached
gl obal proportions. The world econonic situation today is clearly perilous
with the gl obal comunity still groping for a solution. Needl ess to say,
much depends on the rich industrial nations' will to | ead the way.

Wth the various stinulus neasures in place earlier, battered cyclicals
such as banks, construction, property, and the notor industries are given
a new |l ease of life. The establishnent of Danaharta and Dananodal to dea
with the probl emof non-perform ng | oans and recapitalisation of banks
goes to the heart of the people's anxiety in these difficult tines. The
st rengt heni ng of t he banki ng i ndustry undoubt edl y enhances confi dence.

Prime Mnister and First Finance M nister Datuk Seri Dr Mahat hir Mhamad
has been true to his word that the inevitable newtaxes to raise revenue
for the deficit Budget will not burden the people. There were no shocki ng
measures and littl e bad news. Even the nuch antici pated capital gains tax
to curb stockmarket specul ati on was not in the budget proposals.

Specul ation was rife that such a | evy m ght be inposed on contra-trading

gain. Fears of an exit tax, as nuch as RVb00O to RML, 000, to pronote | oca

touri smand curb forei gn exchange outfl ow, proved unfounded. The expected
"sin" taxes on cigarettes, tobacco products, al coholic beverages and

gam ng activities materialised but made no waves.

Unexpectedly, there are even a coupl e of pleasant surprises. For
i nstance, next year's earned i ncone to be waived fromincone tax and
| osses carried forward, gives a respite to many individual s and conpani es
as they prepare for tightening belts with the hard tines brought by the
sl omdown. Fam lies will wel come the announcenent that the public sector
decl ares one Saturday in a nonth a holiday to pronote | ocal tourism The
private sector has been enouraged to followsuit. Wth no exci se duty on
| ocal | y-manufactured TV sets, air-conditioners and refrigerators, these
itens will be nmade nore affordabl e

The Gover nnent expressed appreciation for the people's patriotismand
the workers' understanding at a time when their patience is put to the
severest test. Inthe light of the many chal | enges ahead for the nation's
speedy econoni c recovery, they nust continue the good work and nore.
Omers, bosses and workers ali ke have a responsibility towards a higher
| evel of productivity, reducing production costs and good cor porate
gover nance

Workers have to enhance their productivity | evel by nore effective use
of know edge, skills and technol ogy. To further diversify the econony by
buil ding local capacity in newactivities, corporate | eaders have been
called upon to be in full control of their organisations and to be
"consci ous of their individual decisions onthe nation's macroeconormi c
activities".



Good corporate governance will contribute to the Governnent's effort to
address t he weaknesses in the control and managenment of conpani es ari sing
fromthe econom c crisis. The recent passage of a series of | aws towards
pl uggi ng | oophol es, greater transparency, disclosure of financial
informati on and accountability of directors is a step in the right
direction. To aid effective enforcement, the co-operation of all,

i ncl udi ng being the eyes and ears of the authorities, is vital.
(END)
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