11/ 10/ 1998
PM Be nore flexible in giving out funds for R&D

Ashraf Abdul | ah; Hayati Hayatudin

KUALA LUWPUR, Sat. - Datuk Seri Dr Mahathir Mohanmad sai d today governnent
officials in charge of research and devel opnent shoul d be | ess
bureaucratic and be nore i nmagi nati ve and fl exi bl e when consi deri ng
applications for funds fromresearchers and research institutes.

The Prime Mnister said so nuch funds allocated for R&D were not
utilised sinply because these officers placed enphasis on direct returns
resulting in researchers on inportant projects being deni ed of necessary
funds.

"Much talent go to waste sinply because the returns on investnents in
research are difficult to quantify," he said when opening the
International |nvention, |Innovation, |Industrial Design and Technol ogy
Exhi bi ti on at Sunway Pyram d.

ITEX '98 is jointly organi sed by Ml aysian Invention and Desi gn Society
and Siri m Ber had.

Later, when speaking to reporters Dr Mahathir said he was not very happy
with the growth of R&D in the country.

"W have funds for R&D but they are not being utilised. One of the
problens is that the people who are controlling the funds cannot
appreci ate what the research centres or the researchers want to do. W
will have to have a different criteria."”

Dr Mahathir said it was difficult for a person who was not an inventor
or a researcher to assess sonebody el se's ideas.

"W have to nake it nore flexible."”

In his speech, Dr Mahathir said it was inportant for businesses to
i nvest in innovative and creative R&D

He said without such investnents, businesses were condemning t hensel ves
to rapi d obsol escence

"Not hi ng can be nore dangerous for conpanies than to treat investnents
in R&D as a peripheral item

"To be in business is to be in the business of innovation. Those who
fail to innovate will perish.”

Dr Mahathir said even those in devel oping countries could come up with
i nnovati ve i nventions.

"No one has a nonopoly of the skills of inventing. If the facilities and
the funds are avail able, then results can be quite predictable.

"And so many scientists from devel opi ng countries have been found to be
as capable or even nore inventive than those from devel oped countries when
they migrate to the rich countries where the facilities and funds are
readi ly avail able."

Dr Mahathir said Malaysia, faced with the financial crisis, had to
resort to radical and unusual ways to deal w th an unusual situation.

"The repercussions on the econony woul d have been worse if Malaysia did
not do anything."

He said Malaysia's decision to fix the ringgit's exchange rate was both
i nventive and i nnovati ve.

"I nventiveness in econom c and financial nanagenment is no different from
i nventiveness in the other fields.

"Orthodoxy will cause stagnation, conservatives never progress and those
who fear change will be condemmed to wither where they stand.”

Dr Mahathir said the failure of the Long Term Capital Mnagenent hedge
fund had forced Western Governnents to | ook nore closely at currency



trading with the International Mnetary Fund, admitting the need to
regul ate currency trading.
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