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PM Be reasonabl e over expectati on of economic growth

A. Kadir Jasin in Hannover

HI NTI NG t hat the projected growmh of the econony could go down further,
Prime M nister Datuk Seri Dr Mahat hir Mhanmad said Mal aysi ans nust be
reasonabl e in their expectations.

He said it was inevitable that the economic growth could fall further as
the currency and stock market crises started to affect corporate
per f or mance.

The Ml aysi an conpani es m ght not be bankrupt, said the Prime M nister,
but they were not doing well and their profitability had decli ned.

He cited the case of Sinme Darby Berhad which had reversed from bei ng one
of the nost profitable conpanies to one that suffered a hefty | oss.

Replying to a question on whether the Governnent woul d be | owering the
growth projection further, the Prine Mnister said with poor corporate
performance, Government's revenue would fall

Lower revenue neant that Governnent's ability to spend noney to pronote
econom ¢ growth was severely curtail ed.

Dr Mahat hir was speaking to Mal aysian journalists at a Press conference
hel d at his hotel here.

The Prime Mnister's warning cane ahead of Tuesday's parlianmentary
speech by Deputy Prine Mnister Datuk Seri Anwar |Ibrahim Anwar is
expected to revise downward the growmh projection as well as presenting
addi tional measures to revive the econony.

Dr Mahat hir said although the Governnment had announced the reduction in
public sector expenditure by 20 per cent, it could not be sure if the
measure i s sufficient.

He said the additional nmeasures to be introduced m ght include the
reduction in the use of foreign currencies in trading activities and to
reduce inports fromcountries that required payments in foreign
currencies, especially the US dollar.

Dr Mahathir said many of Mal aysia's regional trading partners no | onger
had sufficient foreign exchange. To overcone the problem nore trade would
have to be conducted using the Bilateral Paynent Arrangenent (BPA).

For purchases outside Asean, said the Prime Mnister, Mlaysia would
insist on a direct exchange between the ringgit and the currency of the
exporting country.

VWhere this was not possible, Malaysia would try to use currenci es ot her
than the US dollar and woul d not disniss the use of sonme forns of barter
arrangenent.

However, Dr Mahathir reiterated that the long termsolution rested with
the willingness of the international comrunity to cone together to
regul ate currency trading

Unl ess currency trading was nmade nore transparent, said the Prine
M ni ster, the econony of the devel opi ng nations would continue to be held
to ransom by currency traders and specul at ors.

Asked if he thought the international comrunity was serious about
regul ating currency trading, Dr Mahathir said he remai ned doubtful of the
I nternational Monetary Fund's resol ve on the subject.

"W have to do things on our owmn. W have to | ook for solutions
oursel ves."

He said Mal aysia had raised the nmatter with the | MF several tinmes and
woul d watch cl osely the outcone of next month's | MF neeting on the
subj ect.
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