06/ 02/ 1998
Pact on using regional currencies (HL)

Ashraf Abdul I ah i n Bangkok
PRI ME M NI STER Dat uk Seri Dr Mahat hir Mohamad sai d | ast ni ght that
Mal aysi a, Thail and and | ndonesi a have agreed to set up a central clearing
house for intra-Asean trade using their respective currencies.
Dr Mahat hir, who arrived here yesterday, told reporters that Ml aysi a
woul d wor k wi th I ndonesi a and Thail and to set up the cl eari ng house soon
"They have agreed to trade using | ocal currencies," he told Ml aysi an
journalists after a two-hour nmeeting with his Thai counterpart Chuan
Leekpai .

Dr Mahat hir sai d al though trade woul d i nvol ve Asean's private sector
the Governnents woul d have to co-ordinate the forei gn exchange mechani sm

"As such we need a central clearing house. He (Chuan) has suggested t hat
one of his Deputy Prinme M nisters go to Mal aysi a and neet his counterpart
(Datuk Seri Anwar Ibrahim to discuss it (the clearing house)."

Dr Mahat hir expressed the hope that the other Asean countries woul d
accept the idea

"I hope it will involve the whole of Asean. |ndonesi a has agreed,
Thai | and has agreed. What rermains is to work out a nechanism And | hope
to propose it to the Philippines too," he said.

Dr Mahathir said setting up a central clearing house would fall under
t he purvi ew of the Finance Mnistry as it involved dealing with foreign
currenci es.

He said he chose to visit the Asean countries hi nsel f because things
were changing rapidly and he wanted to brief the | eaders on t he changes.

Dr Mahat hir had earlier arrived at the Toung Meng Ai r Force base.

Today, the Prine Mnister is expected to visit the Ml aysian Enbassy
here before | eaving for Manil a where he woul d hol d tal ks with Presi dent
Fi del Ranos.

Last nonth, Dr Mahathir net with I ndonesia's President Suharto and
Si ngapore Prinme M nister Goh Chok Tong to di scuss regi onal economic
i ssues.

The nove to have intra-Asean trade to be conducted in | ocal currencies
is to avoid the high cost of doing business in the now stronger US dollar

It was a key topic at the Informal Asean Summit held in Kuala Lunpur in
Decenber .

The experi ence of Mal aysi an conpany, Bernas or Padi Beras Nasi onal Bhd,
i s proof of howtrading, using each other's currencies, woul d reduce
i mport costs under the present currency situation

Bernas had in the past inported rice in US dollars, but fromlast nonth
it began buying Thai rice inringgit and rice fromPakistan in rupee.

This resulted in a saving of RMb nmillion on the first consignment of
20, 000 tonnes of Thai rice inported using the new arrangenent.

In Jakarta, Deputy Prine M nister Datuk Seri Anwar | brahi mheld tal ks
with President Suharto | ast night, reports Bernama.

The tal ks, which were held at the President's residence, |asted nore
than 75 m nutes

Speaking to reporters at Hal i mPerdanakusuma Airport before boarding his
flight for Kual a Lunpur, Anwar described his tal ks with President Suharto
as routine.

"We discussed the | atest devel opnents on the econoni ¢ probl emaffecting
the region," he said.

An ai de to Anwar sai d Mal aysi a was concerned over the economi c situation



i n Indonesia and the effect it coul d have on regi onal economies if not
handl ed speedily.
Before his talks with the President, Anwar, who is al so Fi nance
M ni ster, held di scussions with | ndonesia's Finance Mnister Mar'ie
Mohanmad on financial and intra-Asean trade matters.
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