17/ 04/ 1998
Pacts with Uganda to boost trade rel ations

Kamar ul Yunus
DESPI TE t he econom ¢ downturn, Malaysiais still sought after by other
countries for partnershi ps to enhance trade and economi c cooperati on.

Uganda i s one such country. Yesterday, it signed two agreenents on trade
cooperation as well as collaborationinthe field of economc, scientific
and culture with Ml aysi a.

I n addition, Ml aysian busi nessnen were also invited to invest in
Uganda, particularly in the manufacturing, agriculture, mning and tourism
sectors.

Thi s was conveyed by Uganda Presi dent Yoweri Kaguta Museveni, who mnet
Prime M nister Datuk Seri Dr Mahat hir Mohamad and attended t he del egati on
nmeeting in Kual a Lumpur yesterday. Miuseveni was on a four-day State visit
to Mal aysi a.

Foreign M nister Datuk Seri Abdul | ah Ahmad Badawi , who attended t he
nmeeting, told newsnen that Museveni had extended the invitation to
Mal aysi an busi nessnen to i nvest in Uganda, especially in the production of
| ocal goods, as well as in the plantation sector such as planting cocoa
and cof f ee.

"They are al so interested to see nore Mal aysi an i nvestment in the hotel
and tourismsector as well as in the mning of phosphate. The Uganda
Government al so wants us to hel p themin devel opi ng their human
resources, " he added.

In response to Uganda' s requests for an increase in trade and i nvest nment
cooperati on between the two countries, Abdull ah said the Prime M nister
had i ndicated Mal aysia's willingness to assist and i nvest in Uganda but
this will depend on the capacity of investnents by Ml aysi an conpani es.

"Dr Mahat hir had expl ai ned that due to the current econonic problens,
Mal aysi a' s i nvestment capacity is currently rmuch snal | er because of the
depreciation in the value of the ringgit against the US dollar," he added.

However, Abdullah said the Prinme M nister had agreed to send a busi ness
del egationto be l ed by a M nister to seek busi ness potentials in Uganda.

Mal aysi a has al so offered its expertise in the energy and
t el econmmuni cati on sectors, and hel p Uganda i npl enent their privatization
pr ogr anmes.

On invest nent, Abdul | ah sai d only one Mal aysi an conpany has i nvested in
Uganda. This is Westnont Land (Asia) Bhd, which acquired a 51 per cent
stake in Uganda Conmerci al Bank, the | argest bank in Uganda, early this
year.

On bilateral trade, Abdull ah said total trade between the two countries
reached RML7.5 million | ast year. There had been no trade all between 1992
and 1996.

Last year, Malaysia's exports amobunted to RML4.01 m|lion, against
imports of RMB.49 nmillion in the sane year.

Mal aysia's export items were radio-broadcast receivers, garnents,
furniture and parts, footwear and printed matter, which constituted 96.5
per cent of the country's total exports to Uganda.

Cotton and fresh, chilled or frozen fish accounted for 96.1 per cent of
Mal aysia's i mports from Uganda.

International Trade and I ndustry M ni ster Datuk Seri Rafidah Azi z signed
t he trade cooperation agreenment with Uganda's M nister of State for
Pl anni ng and Econoni ¢ Devel opment, SamK. Kutesa.

The agreenment is ai ned at expandi ng trade, econonic and i ndustri al



cooperation between the two countries.

The trade agreenent will adopt various neasures to facilitate trade
rel ati ons between both countries through, anong ot hers, granting each
ot her the "Most Favoured Nation Treatment” in nmatters relating to custons
duties and foreign trade formalities.

The Agreement on Economic, Scientific and Culture Cooperation was signed
by Abdul | ah and hi s Ugandan counterpart and First Deputy Prime M nister,
Eriya Kat egaya.

Bernama reports: The Yang di-Pertuan Agong Tuanku Ja' af ar yesterday
| auded Uganda's outward-I| ooki ng policies and reformnms whi ch have pl aced t he
country on a path of long-termgrowth and devel opnent.

As a result, Tuanku Ja' afar said, Uganda i s now reapi ng the benefits of
such policies |l eading to political and econom c stability.

"This is howwe al so feel about the positive changes taking pl ace
el sewhere in Africa and the devel oping world," he said at a state banquet
honouri ng vi si ti ng Ugandan Presi dent Yoweri Kaguta Miuseveni at |stana
Negara in Kual a Lumpur.

Meanwhi | e, Museveni, in his speech, sai d Uganda wi shes t o encour age
Mal aysi a to support the idea of a bal anced trade "because there is no way
one can tal k of free trade when one still has protection in one's
economy".

( END)



	Pacts with Uganda to boost trade relations (NST 17/04/1998)

