17/11/ 1998

Part of fund to be used for equities in KL firnmns

PART of the US$300 million (RML.14 billion) set aside by Taiwan to hel p
troubl ed Sout heast Asi an econonmies will be used to take up equities in
conmpani es in Ml aysi a.

A team from Taiwan was already in Malaysia to identify the industries
suitabl e for the equity participation, International Trade and I ndusty
M ni ster Datuk Seri Rafidah Aziz said.

"They have identified sone sectors. They even identified sone of the
conmpanies ... They will also use the capital to help their conpanies
operating here."

She was speaking to reporters after bilateral talks |l ed by Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad and Chi nese Tai peh Council for
Econom ¢ Pl anni ng and Devel opment chai rman Dr Chiang Pin-kung yesterday.

The US$300 million fund i s managed by Sout h- East Asia Hol di ng Conpany,
set up by Tai wanese authorities to participate i n hel pi ng conpani es
requiring financial assistance as a way to assi st the econom c recovery.

The taking up of equities in Ml aysian conpani es will however be based
on commerci al consi derati ons.

She sai d conpani es i n Mal aysi a whi ch had been identified as suitable for
the i nvestnment i ncluded those in pal moil, services and manuf act uri ng
sectors.
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