11/ 12/ 1998
10. 5pc payout for ASB unithol ders (HL)

Ham sah Ham d

DESPI TE t he overal | bearish market conditions during the year, Amanah
Saham Bumi putera (ASB) unitholders will receive an attractive 10.5 per
cent dividend and bonus paynment for 1998, just 1 per cent |less than | ast
year.

"They represent attractive returns, taking into account the market
condi tions and those paid by other schenes,” Prine Mnister Datuk Seri Dr
Mahat hir Mohanad said in at statenment read by Pernodal an Nasi onal Bhd
(PNB) chairman Tan Sri Ahmad Sarji Abdul Hamid at a press conference in
Kual a Lunpur yest erday.

The ASB schene allocated RM2.7 billion for the payout this tineg,
conpared to RM3.2 billion for a 10.25 per cent dividend and a 1.25 per
cent bonus | ast year.

For 1998's quantum of returns, 8 per cent is bonus and 2.5 per cent
dividend. This was arrived at by cal cul ati ng the average m ni mum nont hly
bal ance for nine years from 1990.

The Prime M nister said the calculation of this year's bonus is ASB
schenme nanager PNB's way of rewarding its |long-terminvestors.

"PNB feels that the dividend and bonus of 10.5 per cent for the ASB
schenme is reasonable for a long-termand | owrisk investnent," said Dr
Mahat hir, who is al so chairman of Yayasan Pel aburan Bum putera, the
hol di ng conpany of PNB

Amanah Saham Nasi onal Bhd, a subsidiary of PNB, manages the ASB schene.

Al so present at the function was PNB group chi ef executive Hamad Kana
Pi ah Che O hnan.

For the year, the ASB Schene derived 37.3 per cent of its earnings from
di vidend inconme, 60.5 per cent fromcapital gains and the rest from other
sour ces.

In the previous year, 31.8 per cent of the earnings cane from divi dend
i ncone and 63.4 per cent from capital gains.

Dr Mahathir, who is also First Finance Mnister, enphasised that PNB
wi Il always safeguard the interest of ASB's Buni putera i nvestors by
managi ng their investnment well as part of efforts to strengthen their
equity in the corporate sector

The nunber of ASB unithol ders rose 3.39 per cent to 4.9 mllion but

total investnent fell about 13 per cent to RM5.6 billion.
Ahrmad Sarji later told reporters the decline in investnment value is
attributable to a fall in incone suffered by unithol ders.

"The inmportant thing is the nunber of investors has risen," he said.

Federal Territory was the schenme's biggest investor, followed by Johor
Sel angor, Sarawak and Per ak.

Ahmad Sarji attributed the favourable returns on investnent to the
prudent managenent of the schene, which enphasi ses spreadi ng of risks.

More than 90 per cent of the ASB fund is invested in equity with a | ong-
term bi as.

PNB has interests in nore than 300 conpanies, with 65 conpanies, nostly
bl ue chi ps, accounting for the bulk of the group's earnings fromthe
sour ce.

Ahmad Sarji also said with its existing funds, PNB has been able to buy
shares of conpanies with good track records when their prices were
unrealistically | ow

"My call to investors nowis to raise their investnents. Under the



present economic situation, PNB has nmade a | ot of investnents by buying
shares which had fallen in prices.

"It is matter of time the stock prices will rise again and this means we
will be able to pay reasonable dividends in the years to conme,"” he said.

Meanwhi | e, Hamad Kamae Pi ah said the dividend and bonus decl ared by ASB
is still far better than those offered by other funds, or if one were to
sinmply put the noney in the bank.

In addition, the average return on investnment based on the perfornmance
of the Kual a Lunpur Stock Exchange"s Conposite Index between 1981 and 1998
is only 7 per cent, he said.

Fi xed deposit interest rates for the past 17 years averaged only 7.43
per cent, Hanmad added. The average return on the | owrisk ASB schene,
since its inception in 1990, is 12.75 per cent.

As of April 1998, ASB had 4.9 nillion unithol ders who i nvested RW5. 6
billion, Amanah Saham Nasional (ASN) 1.3 million unitholders and RML. 5
billion, and Amanah Saham Wawasan 832, 000 uni t hol ders and RML.6 billion
Al'l three schenes are managed by PNB

To facilitate dividend and bonus paynent, all transactions on ASB and
(ASN) will be suspended from Decenber 16 1998 till January 1 1999.

Investors will receive their bonus and dividend vouchers and fund
manager's report in February.
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