14 AUG 1998
Mahat hir - econony
PEOPLE' S SUPPORT PI VOTAL | N RECOVERY, SAYS MAHATHI R

LABUAN, Aug 14 (Bernama) -- Prine Mnister Datuk Seri Dr Mhathir
Mohamad today said that the governnent will, on its own, bring about
recovery to the country's econony wthout pleading to any group for
assi stance except appealing to the people to remain united in facing the
chal | enges.

In this context, he asked Mal aysians to preserve the prevailing calm
and peace and consolidate unity anong themto as to facilitate the
governnment's handling of the current econom c woes.

"Don't resort to riots, don't spread malicious rumpurs... Let's avoid
doing all these. Instead let's preserve the calmin our country,” he said
addressing a neet-the-nasses gathering at the nunicipal nulti-purpose hal
here.

The prime mnister, who is on a two-day working visit to the federa
territory since yesterday, said Malaysia's nulti-racial communities should
not at all give in to attenpts by certain parties to inflame racial tension
anong t hem

"This is what we have to do to defend the nation. If we say our country
is our responsibility, so it is our responsibility to ensure that there is
no raci al m sunderstanding in Ml aysia," he said.

Dr Mahathir said any arising problem should be negotiated out so that
potentially explosive quarrels could be defused.

"So far, thank Allah, that despite attenpts through the Internet to pit
one Mal aysi an communi ty agai nst anot her have been curtailed and that the
situation remains peaceful. This allows the governnent to have peace of
mnd to concentrate on the econom c problenms we're facing,"” he said.

In his speech, Dr Mahathir spoke at |ength of governnent neasures to
steer the country out of the econom c problens, including the establishnent
of the National Econom c Action Council (NEAC

"We' ve achi eved sone success. Had we not been successful in
i mpl enenting pl ans proposed by the NEAC, obviously we woul d be encountering
nore problenms and by now we woul d have bowed to the I M~ " Dr Mahat hir said.

The nation's ability to persevere through w thout assistance or being
subj ected to International Mnetary Fund (I MF) conditions, proved that the
governnment was on the right track with its econom c recovery pl ans.

Dr Mahathir exposed the role of cuurency traders in depressing the
val ue of the ringgit although external elenents controlling the resources
and the foreign nedia were nore inclined to fault the national |eadership
for the current turnoil

"Al though there are at fault, their control over the nmedia enables them
to canouflage their mstakes by repeatedly claiming it is the governnent
that is to blanme,” he said.

He said external elenents were also trying to erode the people's
confidence in the government so that it could be toppled.

"They deny any conspiracy to raid and i npoverish nations. Despite
mai ntai ning there is no conspiracy, the effect is the sanme,"” he said.

Citing an exanple, Dr Mahathir said when Mal aysia tried to secure
external financing to revitalise the econony, two rating agencies
i medi at el y downgraded Mal aysi a's ratings.

"The nmonent they downgrade a country's rating, high interest rates wll
be i nposed on borrow ngs by that country.

" So if we were to borrow now, we'll have to pay nore for the |oans,"



he said.

The prime mnister said if the people understood what was happeni ng and
conti nued supporting the government, the econom c problens could be
overcone gradually.
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