08 JAN 1998
Mahat hir - graft
PERPETRATI NG GRAFT | S SOCI AL OPPRESSI ON, SAYS PM

KUALA LUMPUR, Jan 8 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad today rem nded | eaders and adm nistrators that perpetrating graft
agai nst the have-nots is a form of social oppression.

Left unchecked, corruption may build up public resentnment against the
establ i shment and subsequently undern ne national stability, he said.

He was | aunching a canpaign to consolidate integrity in the
governnent's nmanagenent systemat the headquarters of the Anti-Corruption
Agency (ACA) here.

"If the adm nistration or its nmenbers collude with greedy traders or
entrepreneurs, the consequence will be escal ati ng operating and devel opnent
costs," he said.

It is the people who woul d have to bear these costs whereas nost
utilities meant for themdid not reach the public or beconme too expensive
and unaf fordabl e, Dr Mahathir said.

Dr Mahathir said integrity and trustworthiness are part of good ethics
i n any managenent system

An untrustworthy adm nistrati on woul d be unnanageabl e and woul d render
governnent admi ni stration uni npl enent abl e, he sai d.

In fact it could only | ead to anarchy and erosi on of governance, the
prime ninister said.

"If officers entrusted with revenue collection are untrustworthy,
obviously the treasury will be depleted,"” he said.

Consequently the government woul d not be able to allocate sufficiently
for national operating and devel opnent costs, he said.

The prime nminister said even in the nmercantile sector, untrustworthy
staff tasked with | ooking after the enployers' property and funds woul d
eventual | y cause the business to go bankrupt and put the workers thensel ves
out of job.

Dr Mahathir said domestic and international trade would suffer and
economc growh retarded if a country's traders and workers were
unt rust wort hy.

He sai d workers uphol ding virtues such as sincerity, honesty, discipline
and dedi cation woul d not need constant supervi sion.

"As such this will obviously enhance efficiency and reduce costs," he
sai d.

Dr Mahathir cited the fall of ancient majestic enpires as exanpl es of
t he consequences of over-indul gence in hedonistic pursuits which ignored
et hi cal and religious val ues.

"The decline of the Roman and Otoman enpires as well as the Ml acca
Sultanate is proof of this fact. Heads of state, |eaders and nmenbers of the
adm ni strati on were too preoccupi ed with hedoni smw thout giving a thought
as to where the funds cane fromto support such good life.

"I't was in such an environnent that the national wealth was being
enbezzl ed by those fromthe | owest |evel to the uppernost |eadership," he
sai d.

Dr Mahathir said in society corruption occurred in two stages, the
first discreetly and the second, openly,

Characteristically when graft has only reached the first stage, society
still | ooked down upon corruption as despi cabl e and unaccept abl e, he said.
It is at this stage that corrupt practices could still be contained

albeit with difficulty to substantiate for |Iack of proof, the prine



nm ni ster said.

But when corruption evolved into the second stage where it would take
pl ace openly and i nvolve parties fromthe highest official to the | owest
personnel, graft could no | onger be checked and rid of, he said.

Dr Mahathir said corruption in Ml aysia was still at the first stage.
"It is still abnormal for us to hand out bribes. W have yet to have
terms like "bisa diatur' (can be arranged). Therefore we still can act to

curb corruption,” he said.

Dr Mahathir said a terribly corrupt society could not possibly progress
and becone rich since it would incur high living costs because anything
that had to be done would inevitably include the "cost of bribery" as well.

He said corrupt individuals would also not be able to acquire mnuch
extra since they woul d have to bear the cost of bribery when dealing with
ot her officers.

"On the other hand, in a corruption-free society, bribery don't raise
living costs.One need not pay nore than what is being charged for to get
t hi ngs done, " he sai d.

The prinme minister said to curb graft every public nenber and officer
that one has to deal with would have to play a role.

He said the public should be forthcom ng in maki ng conpl ai nts agai nst
corrupt practices while officers overseeing service should attend to each
and every conpl ai nt and act accordingly.

"There has to be a time-franme to settle a matter and when service is
frequently del ayed, firmaction should be taken," he said.

At a press conference later, Dr Mahat hir acknow edged that corruption
in the country was on the increase.

"I consider the level (of corruption) is serious. ldeally we would |ike
to have no corruption at all. If there is an increase we can't take the
matter lightly, we nust take it on as a nenace that we must get rid of," he
sai d.

To date the ACA has received 10,000 corruption-rel ated conpl aints and
nmore than 600 were being investigated upon, the prinme mnister said after
an ACA briefing on the national graft situation.

The ACA had al so received | ess poison-pen letters related to corruption
| ast year, he said.

The new anti-corruption | aws now enforced gi ve the agency added powers
to act especially against those who cannot account for the source of their
weal th, he said.

At today's function earlier Dr Mahathir al so sinultaneously formalised
t he establishment of integrity conmttees in governnent adm nistration
managenent at federal, state and district |evels.

He handed over copies of the Anti-Corruption Act 1997 and the Prine
Mnister's Order 1/ 1998 to eight VIPs representing the governnent in
carrying out graft-prevention programmes -- BERNAVA
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