09/ 01/ 1998

Dr M Probe into Perwaj a case on-goi ng

| NVESTI GATIONS into the all eged corruption involving the former nanagenent
of Perwaja, the ailing steel-manufacturer is on-going. The case has yet to
be produced in court due to the | ack of evidence, Prine M nister Datuk
Seri Dr Mahat hir Mhamad sai d yest erday.

"Al though | believe that a thorough investigation into the alleged
corruption in Perwaja has been carried out, it is not easy to collect
adequat e evidence to bring those responsible to court.

"At the nmonent, | have only obtained initial reports on the case," he
told reporters in Kuala Lunpur yesterday after attending a one-hour
briefing by the Anti-Corruption Agency (ACA).

He was asked to commrent whether the ACA has briefed himon the |atest
devel opnents pertaining to the alleged corruption involving Perwaja Steel
When asked if the Perwaja's case will not be brought to court due to | ack
in evidence, Dr Mahathir dism ssed such a possibility.

I nvestigations, he said, are on-going to make sure there i s enough
evi dence to ensure concrete conviction agai nst those hel d responsi bl e.

"You have to renenber that we have to go to Hong Kong, Japan ... and it
is not easy to ask other people. They are not obliged to answer us," he
added.

Dr Mahathir, who is also the Hone M nister, also acknow edged t he
increase in the nunber of corruption and graft cases in the country | ast
year.

He described the situation as at "a serious |evel".

A total of 10,000 conplaints on corruption were |odged | ast year but
about 600 cases were investigated.

He added, however, the number of cases such as the "poison pen" letters
had scal ed down | ast year

Mal aysi ans, he said, should not take the matter lightly and try to
eradi cate all type of corruption and graft.

Earlier, before the briefing, Dr Mahathir | aunched the ACA' s canpaign to
consolidate the integrity of Governnent's administrative nanagenent.

He rem nded | eaders and admini strators that perpetrating graft agai nst
the have-nots is a formof social oppression, which if |left unchecked, may
build up public resentnment against the establishment and subsequently
underm ne national stability.

"If the admnistration or its nmenbers collude with greedy traders or
entrepreneurs, this will result in escal ating operating and devel opnent
costs.

"Eventually, it is the people who would have to bear these costs," he
sai d.

Dr Mahathir al so stressed on the inportance of integrity and
trustwort hiness as part of good ethics in any management system

For exanple, he said if an officer at the Treasury who is entrusted to
collect revenue is untrustworthy, the nation's treasures or reserves wll
t hen be depl et ed.
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